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The central points in the report T SWOTTTESUITIUNTY

_that ITT offered the CIA $1 million in 1970 for anti-

by Tad Szulc

4
The Senate may soon be moving to break the ]ong—
standing shadowy alliance between big American cor-
porations aiid the Central Intelligence Agency and
other United States government organs {or carrying
oul covert interventions in the domeslic political af-

-fairs of foreign countries. As an outcome of hearings
held Jast March by a special Senate subcommitlee on

the joint involvement of the White House, the CIA, the
State Department and Lthe International Telephone and

Telegraph Company in secret efforts to block the 1970
Socialist President Salvador Allende
ed this weelk to declare

clection of Chile’s
Gossens, abill is being introduc
such alliances illegal and punishable by imprisonment
and {ines.

That US corporations have cooperated in varying

- degrees in'the past with the ClA and fore cign opposi-

tion groups to stage revolutions and coups d'état or to

“interfere in local elections has been widely suspected
for nearly 20 years though it could never be precisely

documented. Thus the United Fruit Company was be-
li@‘rcd to have worked hand in hand with the CIA in
organizing the 1954 “rebel” invasion of Guatemala
(where the company had important holdings) to oust
the leftist President Jacobo Arbenz Guzman. The com-
pany’s Poston headguarters, as T still vividly recal,
was at the time an excellent source for newsmen in f{ol-
lowing almost on an homly basis the progress of the
invasion. e

In 1964 a number of US companics operating, in
Brazil were thought to have sceretly contributed funds
—with the CIA’s knowledge —to the Brazilian Insti-

tute for Democratic Action (IBATY), a civilian rightist

group that played an important role in triggering the
military revelution against President Jo3o Goulart, a
highly incompetent and corrupt Jeftist. Later that same
year the 1TT provided furds (as did the US govern-
ment) to campaign against Allende in his {irst bul un-
successful bid for Chile’s presidency.

BBut the first time thal this kind of ‘1Cti\'ity could fully
be documented and made part of official record was
the March hearvings (by the subeommitice on multi-
national corporations of the Serate Commillee on
Yoreign Relations) on VT aned Chile.
commitlce isaued

A dengliwv sub-

repoit, this week, describes in

detail the contacts between the Nixon administration
and ITT duoring 1970 aimed fivst at deleating Allende

and;, later, ol keopi X L Fond - BOOE

- COoN SP) racy.

Allende operations, that while the agency rejected the
offer it subsequently suggested to the ITT its own plan

for creating economic chaos in Chile, and that action”
against Allende was-studied at least twice by the

White House.
The-report is the basis for legislation desxgned to
outlaw such private alliances between the US govern-

ment and American corporations which is being intro--

duced by Senators Church, Symington, Muskie, Case
and Percy. The wording of the bill leaves no doubt

what the subcommittee had in mind after discovering

the ITT’s $1 million offer to the CIA. It thus provides
that it is unlaw(ul for any citizen or resident of the
United States to offer to make, or to make, a contribu-

tion to any agency of the United States or officer, em-
ployee, or agent of the United States for the purpose of |

influenting the outcome of an election for public office
in, another country.” Another section declares it to be
“unlawlul for any officer, employee, or agent of the
United States 1) to solicit any citizen or resident of the
United States to contribute to, or make an expendituye
in support of, any candidate or political party, directly
or indirectly, fort
come of an election for public office in a foreign coun-
try, or 2) to accept a contribution from any cm?en or
resident,of the United States for such purpose.”

The ITT's atlempts to involve the White House and
the CIA in the attemplts to intervene in Chilean politics
have been generally known since Jack Anderson, the
syndicated columnist, published early in 1972 internal
ITT documents bearing on the propoesed anti-Allende
Until the subconuniitee
however, the assumption was that 11T was the “ag-
gressive’” party and the adininistration
passive, virtually ignoring the comypa

remained
ny’s entreaties

o ,

Vv hat emerges from the subcommittee’s report and
other information from sources close to the investiga-
tion is that the Nixon ddministration was profoundly
involved i this whole process in 1970 despite official
claims of US neutrality in the Chilean elections. Infor-
mation developed by the Senate investicators thos
shows that Chile was the subj
1970 of tive “Forty Commitiee” in the
White Hourel The “Torty Commitioe” is the National
Seawrity Councils orpanin charge of studying and ap-
proving plons for covert action almoad b‘,' the CIA end
other Lb..nncl.n cnce aeencies

kDP91 -00901R000600100004-0

oct of ameeting in June
top-secret

he purpose of influencing the out- -

investigation,

“ontinuoed
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By Pailip V7. Meiiussy
Special corresuondent of
The Christian Science Monitor

' VWashing

A Senate foreipn-relations subcom-
Toittee that investizated International
Leleplione & Telercunh Cc-mpsnv's
altempt to manipuiate the Chilean
Yresidentinl elections charges that
such activity thecatens to give all
snultinational  corporations a  bad
hare, ,
2 I ITY's actions in trying to enlist
dihe Central Intellizence Azeney’s aid
insubverting the elections came tohe
gceepted ag “norm.ﬁ.l," the committee
report said, ‘“no country would. wel
Tome the preserice of multinational
corporations.” :

chairman,
Irrank Church (D) of Ydaho, plans to
introduce lerislation to make it illezal
for U.S. citizens or corporations {9
offer money to a govermment ageney
tointerfere in foreign eizclions, or for
the agency lo accept. Senator Churen
said he was surorized to find there is
no law to prevent it now.

ently did nothing illegal, the ”hlfm&l
officials” of lhﬂ huge couglomerate
Yoverstepped the line of ncce;pt'lble
'r'or‘porut(' behavier."

Complichy seo ed

* Senator Church also ceored the CTA
for ils cornplicity in the scheme and
suppested  that & <nprovrinte  com-
mittees of Coneress take a gond look
at what goes on 'in the agency,
(‘onmem, he said, “knows very little
about the CLA"

- 1t s supncsed to be overscen by tha
Senate Armed Serviees Comimitine
ind by a seloct commitice of Senale

ilders, but the select commitiee has
nol evenmet for sevecal years.

+ Senator Church ¢ nd (o next phase
Pl his suhcommittee's probe of the
multinationals weuld br: a ook at the
Overseas Private Invertrnent Corpo-
yation, which suarantees American
husiness investimens . e brond against
expropriation. OPIC bad Luarantead
ITMs investment in Chile 1o the tine
of about $309 1aillinn, ond (ie coms
vany vsed this s anar-ament for tha
American Government's getting ins
volved by saving UIM's investiment by
preventing the clection of laftist Sald

¥ He said that, ulunr»u"h ITT appar

OPI(, should b2 reviewed anvway to
determine whether it i{s in the U.S.
{axpayer’s interest to guarantee busi-
ness investment abroad,

Substantial fund offered

. The committee’s hearings earlier
1his year disclosed that in 1970 ITT
bffcred the CIA a substantial fund to
support Dr. Allende's conservative
opponent in the election. This was
turned down.

! The company then offered $1 mil-
lion toward any plan the U.S. Govern-
ment might conie up with to block the

election of Dr. Allende. A high CIA
official then initialed a proposal to
create econornic chaos in Chile by
such means as having banks delay
loans, putting pressure on shaky
savings and loan companies in the
country, and withdrawing techinical
aid. The company rejected this as
unworkable

The negotiations between 1TT and’
the CIA were carried out in part by
John McCone, & director of the com-w—

pany who once headad the CIA. After

xtensive negotiations, the schieme
never was adopted by either the
company or the American Gove m-
ment. )

Senator Church, in scoring the
1'i"1Vs role, raade a pomt of noting that
other U.S. companics in Chile and
international banhs that were ap-
proached about varticipating in the
scheme deelined to become invelved,

YWhile the Senatr commiftee has
finished its probe of ITTD, the com-
pany’s troubles in Washington may
nat be entirely over. Documerits denl-
ing with {he consent deeree that gave
I'T'T ownership of Hartford Pire Insur-
anee (‘om'mny while reguiring it to

divest other operations have been
turned over to Ardhibald Cox, special
prosecutor in the Watlergate case, for
inquiry into possible conncction be-
tween campalgn donations and the
povernment action,
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By Laurencn Stern _
Washington Piosy BLatl Writer

The. International Tele-
phone and Telegraph  Co.
*soverstepped the lines of ac-
ccptz\hle corporate  behavior”
inseeking covert Central ln-‘
telligenece Agency mtcrvonumu
in Chile's 1870 presxdvmsal
election.

S0 concluded {he Senate
Toreign 1elaiions Subcon-
mittee,-on Multinational Cor-
porations in a report yesier-
duve on TTTs unsuceesstul
campaign to hloek the eleetion
of Marxist Salvador Allende.

Subcommittce chairman
“Frank Chureh (-1daho) said,
however, that there was noth-
ing illegal in I10s offer of Sk
million to the CIA to finance
Allende’s oppesilion in 1070
Churell nonetheless sald he
was “yvery-anuchdisturbed” by
the conduet hoth of TTT and
thie C1X in Chile.

e report was aceompanicdytions, Witlimn V., Buoe, pro-

by proposed ledislation w hieh
wonld make it o £oime fnr an|
American eitizen or 1'(zs§dom
to offer money to US. aoen-
cies in order to inlluence the

outeome of o fareisn election. |

Solicitation of suclt contrib-

utions by-povernmeni officiads),

wortd aiso beeome o erime un-
der the p)‘m)(sc“(l Tave,

1n the course of the 14T-
Chilean affair in 1“)"0 the cor-l
poration’s board chairman, Ha-

Cia s!omillion to iniluencel
the putcome of the election in
Chile. The oftor was  also
mude by Geneen throush John
eCone, a former drector of
Cthe CLAL, who was Sorving in
the dual role of CULA consulis
ant and V1T director when he
interceded in tie case,

Chuveh said that bis stadf
considored  the question  of
whether the evinie off bribery
had heen coruitted in the
couree of the 500N deals
e but conchuded thnt i o
Wi po basis lor ciouinad oes
Lo The veport, e said, s e
e foraarded to Hepey 15 Pes

teyson,  Assintiont Alterney

“As you know, the Justice”
Department i o tower of-
strength these days, “Church,
Tiemarked.

The report of the ILT inv os-

{ication was mild in language,
retlectiny disputes within 1he
cybeormanmiliee over how haa

{o censure the CIA and \Ic-
Cone for their role in the casc.
Varlier drafls of the report
were said te contein stiff eriti-
cism of yeCone on conflict-of-
mtmcst grounds but they
wore expunged at the insist-
ence of subconmillee niem-
hevs.

On the question of CIA
complieity in thu cfforts to
preveni Aliende ¢ clection, the
voport kaid “it w.ts not in the
besL interest of the US. busi-
ness community for the CIA
to citerapt to use a U.S. corpo-

ration ;o influence the politi-
cal situation in Chile)”

This. ceriticismn stemmed
from testimony that the CIA’s
chief ¢landestine officer for
Vostern Hemisphere opora-

posed that ITY help in C'wn-
ing ont o program of cconolic
Libotape in Chiie intended to
wonliens Aliende's pelitical po-
sition -in the Congressional
run-off clection.

ITT officials testified that
they de u‘m: d 1o porticipate in
(he CLA plin which calied for|
applicption of credit pressures |

wrainit the Chilean eonomy |
aud withdrawal of techdcal}
assistanen. !
1T interest in the, ("1&('1
was tg provent nationatizationd
of its. Chilean telephono com- |
pany holdings or at jeast 1l
awocten the terms of un‘uﬂnl
saticit. The corporation and !
the Chilean goernment were |
necatiating on cormpens=ition |
terms  when 1TTs e s
with the CLA wvere made pub-
Lie hy columnisi Jae .. \11""1‘ l
son  in Alaveh, 1674 n]ei
i
;
,
1

broke off the Gt

The veport rai
nat goewer - series of gu
tines oboud the yede of e N

.m!———hut dicdt

._\-_

tiaoad Seeariis Couneil’s

SPorts Comnnities™ in the e
alinir.

Tl Forty Committee,

Generad in e of Approved, For Re‘lleaée"ZOdS 11123’

tree I)L-gu.nlnu‘x.. s Crimud -
Vit

Vv
mc ‘u“llUI NSO eraup \klmh
u\\.n' worovet L operations '\u,.l
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,those  initially proposed by
ilTT to CIA and later recom-
‘maended by CIA to 1TT.
“Did the members of the
frorty  Committee adequately
congider the possihility thal,
once having launched the US.
down the road of covert inter-
vention, other, more direct,
measures might have become
necessary 1o insure the de-
sired reswt: stopping Allende
from becoming President of
Chile?” the report asked.
The subeommittee heard
to~timony that the Forty Com-
nitiee decided asainst any sigs
piticant interventien prior 1o

Allende’s first election on Senp- .

tomber 4, 1870, After the jni-
1:" \uttoxy ihe. scrnior opera-
{ions group mef azain but gove
ernment witnesses were une

willing to say what was de-

vided at the meeting,

Tho neeting was followed,
howover, by the CiAs lirst
overture to 0T for help in
economic sohotade action de-
cioped fo  wenlen. Allende’s
chances for winning the Con-
srossional 1wt the follow-
ing Qetober, The doublae hol-
loting was neeessary hocause
of Alende’s failure o win 2
mujority in the cor Jicr pepular
clection.

The subcommi{tes gaid that
the racord  of it heavings
Hoalls u‘{o--q gestion the \c-

minisiragion’s  siaed  poliey”

that it wes willing Lo live with
a ‘commuuty ol diversity in
L:mn Amaorica)’ Fresident
Miven vsad thol deseription in
his 1671 foreign policy report
to Conzress, :
Sinee the Foreign Relationy
Committee has no judisdiciion

(m\'u the Cla, fhe report:

called for arevi v “tha ape
proepriale  canptt sajonial com-
witteos” of the authorizaiton
cand conduer of CIA clandes-
tine  enorclions, Ve M e
h-w Y mu, an Aperens duations
P (o e Cis et
Spons RN i.s,)ih
e \:mnl tlees L ‘\L‘L\if_'(‘, 1o
JRETVe A advoeates and protee-
Hors of the avenay’s elivities,

CIA-RDP91-00901R000600100004-0
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‘Lack of Probe

Of ITT-CIA

. Rep.  Charles Rangel has
asked Attorney General Rich-
ard G. Kleindienst why there
ihas ‘been no grand jury in-
|vestigation of reports that In-
ternational Telephone and

Telegraph  officialg offered
money to the Central Intelli-
gence Agency to interfere in
Chilean elections,

Rangel said the allezed of-
fer of S1 million to the CTA to
{intercede in the 1970 Chilean
elections could violate federal
bribery statues,

“IT'T’s majority shares of the
Chilean telephone company
were nationalized following
the e¢lection of President Sal-
vadore Allende.

The New York Democrat |
noted testimony last month
before the Senate subeommit-
tee on multinational corpora-

rector of ITT, that in Sentem-
ber 1970 he met separately :
with Dr. Henry Kissinger and -
CIA director Richard Helms.
“According to his own testi.
‘money,” Rangel said. “AlcCone !
told  botli men- that he had
been authorized by Hareld S.
Gencen, chairman of 1he

board of ITT. to offer $1 mil-!

lions to the U.S. government to
be used in support of any gov-
cernment plan to prevent the
election of Dr. Salvadore Al
lende as president of Chile.”

langel said it iz a federal
offense for any person to iry
to influence an official act by
promising a federal public of-
ficial that something of value
will be given to another per-
son or entity,

Rangel made the request to

tions by John A. Mc¢Cone, a di- v~

Kleindienst in a letter 10 dayvs
ago. The Justice Department !
ihas not vet acknowledzed the:
letter, he said. I

: t
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Cood Year...Dita
- Beard, GIA, Ghile

B s Y N e e m e TR e e T

A Commentary

By Nicholas von Iloffman -

KANSAS CITY, Mo.—The private detectives had kept
out all those with no title to be there: the Avis girls,
in their red blazers, had ushered everyone 1o their
seats in the meeting room of this strangely chosen,

. second-rate hotel, and now the hired AGodslinge;‘- from
"St. John's Methodist Church was making the invoca-

tional praeludium to this
democracy. . .
“We should recognize that there are eternal values,

exercise in corporate

he informed the 200 to 300 people in the room, and

as he did so Harold S. Geneen. the chairman and
chief executive officer of ITT, composed his sharp
face into an expression verging on that of reverence.

«“We believe we are men of good will,” the c_lergyman
continued, and Francis J. Dunleavy, the _presxdeqt and
chief operating officer, the 12 senior vice presmenfs
and the 41 just plain vice presidents, give or take
a few absentees, secmed to be reassuring their Maker
that they did indeed have 2 triple A spiritual Dun
Istreet.
an»gl‘k?er?(ifty-third annual ITT stockholders meeting then

got under way with a lady in red hotpants complaining

.that she had been mistreated at an .I’l*l‘-owned Shera-
"ton. Geneen told her she should, bring that up later,

but she replied that “for $600,000 a yecar you can put .

up with me.” ) o
p“I want a raise,” he retorted, and then began 1‘115
annual State of the Corporation Message, but youre
mistaken if you think he expressed any contrition for

Dita Beard and her shredding nmcgix}\e,\{nenflgirl r]g_lf‘
i ‘el N - Chile or the CIA. N0, }
which were plebent,, ot . N0 o s
7 1 ! -ear and the italics are .
1972 was a “really good year lies are B
: or those of us wino _
Geneen has a Imessage f e of us who B0
it w ; im to risk precipitaiing a ¢iv.
it was naughty of him pitating 2 ¢l e
i . else's country to save his chinizy
in somebody else’s €0 A save : :
phone company: 1t is that we, like him, are the bene
jeiaries of 1TT's imperialism: ‘ N -
ﬁc‘%{ we in the United States want to drive to'\‘\o‘xk
in the 300-horsepowet, 17-foot car, that we ctcl):;suge{ébi
‘ S ard and vel compele across
normal gtandard. and 3 TS I b eky
i i s worker who counts himse
wilh an industrious WOLRE s e etory
N .o or bicyele to get to ihe le Y,
{o own a small car 3t L i hury out
’ it i : se that we learned 10
then it is at least tin learn o
ifferences siness. labor, govermment an >
differences—business, , g ) the con-
sumer alike—and be smart enough to at least ‘work

together’ . .. .. it is worth emp}msizing that the United
States’ stake in international investment and produc-
tion is now (italics his) far more important than
any possible profit from the export of merchandise.

In 1972, for example, gross income from United States.

investment abroad cine to $10.4 billion positive while
the United States merchandise bapnuP with other
countries canic Lo s6.4 billion negative.

Ceneen's peculiar use of (ulptnlign marks aside: \y’!lqtl
the man was actually saying 1s, “hsten!'you moml@u(;
numbskulls, you self-righteous pests, were now getting
to be in the position of pre-World War | Fnaland.

We're all living ofl these imperialist - investments,

. LU
abroad, so shul up, and join the cartel”

as a Very

STAT

There were a few present to reproach him, but this.

wasn't a Senate committee meeting inquiring into
ITT's anti-antitrust dipsydoodles. This was Geneen’s
turf and he could handle all comers. When one proxy
holder challenged what ex-CIA Director and current
ITT board member John McCone had tried to pull
off in Chile, the chairman and chief executive officer
replied, “I think we did right. 'm just sorry we were

unable to persuade our government to take a stronger.

position.”

When he got hit again on the subject, this time from "

a Chilean clergyman, Hal told him, “You are a bishop
and 1 believe that yvou are sincers in what you are

saying,” and then he went on to complain that if the-

government could drop $165 billion in Vietnam fighting
Commies, he didn’t understand why it couldn’t spend
a little in South America. : ‘
~ When another skeptic with a single-share proxy from
a Ralph Nader group wanted a yes or no answer to a
question involving an alleged conflict-of-interest situa-
tion with Felix Rohatyn, the ITT board member from
Lazard Yreres, Geneen said, “Ah, grow up.”

While this colloquy was taking place Ned Garrity,’ '

ITTs senior vice president for public affairs, was being
affable and explaining that the only reason the Nixon
administration had sued.lo divorce Hartford Insurance
from the big momma conglomerate was that they’d
found out Geneen was a Humphrey cupporter in ’68.
But the most telling blows were struck by Red Hot-
pants, who wanted to put John Connally on the all-
white, all-male board DLecause it lacked a good-looking
nian. She got Geneen {o admit that not only was he
not active in any charity whatsoever, but that Jast year
this company with 400,000 employees in 90 countries
and revenues of $8.6 billion dotlars had contributed

.00035 per cent of ils U.5. pre-tax income to philan- -

thropy. o . i
Geneen, who has learned that power is more im-
portant than public relations, commented, “I think
we've heen on the low side.” Profits should be up again
this year anyway, and, as red pants says, “Harold,

‘nobody but you and I can run this company.”

@ 1973, The Washington Post/King Features Byndicate
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I'he Ridiculous Crusa

By M. STANTON EVANS

Of all the silly crusades being pro-
moted these days by American liberals
—and there are plenty of them—the cur-
rent vendetta against the International
Telephone and Telegraph Corp. is per-
haps the silliest.

The latest enormity charged to ITT is
that it tricd to interfere in the 1970 pro-
cecdings which resulted in the selection
of Salvador Allende as president of
Chile. On the liberal argument, echoing
Allemde’s own, ITT was guilty of
meddling in the affairs of a foreign na-
tion, hindering the democratic process
and exporting American “imperialism”
to the South,

Revelation of ITT's concern to head
off Allende occurred a year ago when
columnist Jack Anderson latched onto
company mecmoranda on the subject,
documents Allende’s government there-
after published in full as a major ex-
posé of North American gall. In recent
weeks Sen. Frank Church (D.-Idaho)
has seen fit to revive the matter in a
series of publicized congressional hear-
ings—replete with confirmation by for-

C-mer CIA Director John McCone, now

with ITT, that he had made an offer
of $1 million in corporate funds to mo-
bilize resistance to Allende.

To the liberal mind these various
charges and admissions are proof con-
clusive taat ITT has committed irreme-
diablesin—a laboratory specimen of what
is wrong with multinational corpora-
tions, U.S. dealings in Latin America,
and allaged interlocks between the
American povernment and eorporate big
businass. Careful inspection of the ITT
memeranda and of the factual record on
Allende, however, provides an alternate
reading.

Tleze docurients show that [TT
hed o clear-cyed view of what wes
harzesing in Chile, excellent ren-
§0: o 20unt resistence to Allende,
ard 1 proper grasp of American for-
eiva neticy weakness. Its major fatl-
in7 was not cxcessive interlock with
ofiivizl Washington, but far too little,

Fact one in the matier is (Hh'lr\) ‘é
was not, from a Ch&pﬁrr?lvi% yFo? xh leas

HUMAN EVENTS
o MAY 1973
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“foreirn® interest but a corporate citi-
zen of Chile, providing a needed ser-

vice, employing almost 6,000 Chilean na-
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tionals and paying heavy taxes. It had
been in business there for 45 years, over-
fulfilling contractual obligations, in-
creasing the number of telephones by 900
per cent and providing the kind of capital
outlay that underdeveloped nations re-
quire if they are ever to become devel-
oped. ITT’s holdings in the Chile Tele-
phone Co. were woith 5153 million, with
a remaining 30 per cent of the share be-
ing held by Chilean interests.(Under an
agreecmeont reached between ITT and
the previcus government this figure was
schedule to rise to 49 per cent.)

Fact two is that Salvador Allende,
himself a Marxist and backed to the hilt
by the Communist global enterprise, had
made it plain that he would nationalize
important features of the Chilean econ-
omy—including, in his zeal to control
communications, not merely the phone
company but the only vigorous opposi-
tion newspapers.

The ITT memoranda which Allende
aimsclf has published as major dis-
closures of fact are laden with charges
that his selection was tantamount to a
Communist power-play, backed by Fi-
del Castro and the Soviet Embassy, and
that his accession would mean the death
of freedom in Chile, suppression of dis-
sent and the outright theft of property
owned by the sharcholders of Chiltelco.

Fact three is that Allende was not a
popularly chosen president nor—as sug-
gested by Time—a ““frecly clected” one
at the time of ITT’s involvement. 11¢ had
sccured a 36 per cent plucality in a three-
man race and when these memoranda
were being exchanged had not been
clected president. That procedure rested
with the Chilean Congress which could
in theory at least have favored any one
of the conlestants.

Allende’s sharcof the vote was smaller
than that he received in 1964 against
Christian Democrat Eduardo Frei, and
in another two-man race with Frei he
would almost certainly have lost. The
memoranda dwell on the possibility of
securing such an  clection, though

to this effeet were rejected by the man-
agement of T'IT,
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It is also important to note that steps
concretely proposed by ITT subordi-
nates were geared to kceping some hope
of freedom alive in Chile, particularly
frecdom of the press. Thus a September
1970 memo recounts in detail the strug-
gles of the anti-Communist AMercurio
papers, a midnight visit by the Allende
representatives threatening them with
expropriation and the financial woes the
paper had experienced in recent months.
The memorandum concludes with this
series of suggested actions by ITT:

*1. We and other U.S. firms in Chile
pump some advertising into Mercurio.
(This has been started.)

2. We help with getting some propa-
gandists working again on radio apd
television. There are about 20 people
that the Matte and Edwards groups were
supporting and that we should make
certain they are revived. Allende now
controls two of the three TV stations in

Santiago and has launched an intensn e
radio campaign.

*3. Assist in support of a ‘family re-
location’ counter in Mendoza or Baires
for wives and children of key persons in-
volved in the fight. This will involve
about 50 familics for a period of a month
to six wecks, maybe two months,

*4. Bring what pressure we can on
USIS in Washington to instruct the Sar-
tiago USIS to start moving the Mercurio
cditorials around Latin America. Us
until T left they were under orders not
to move anything out of this country.

*“5. Urge the key FEuropcan press.
through our contacts there, to get the
story of what disaster could fall on Chile
if Allende & Co. win this country.”

Here, indeed, are nefarious proposals:
A business firm with a substantial threat-
cined investnient in Chile actually tryingz
to shore up the remnants of un indepen-
dent press against a confessing Marx-
ist! On the thesis of the liberals, ITU
should not have attempted to help the
Mercurio papers nor lifted a finger to
prevent the theft of its own property.

continucd
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New broom at CIA

By Benjamin Vrellea

.

In His first two months as head of the CIA,
«James R. Schlesinzer has flred 1,000 employ-
ees — thereby creating gloom and apprehen-
slon In & federal flef long sheltered by
secrecy, by *‘old school tle” friendships and
by the benign neglect of elderly congressional
leaders. ,

Mr. Schlesinger, one of President Nixon's
favorite “managers,’” hassummarily — even
ruthlessly — dropped several ranking offl-
cials and has shipped others overseas. He has
bepun reshuifling his organizational furni-
ture, and, taking & cue from his predecessor,

tRichard M. Helras, he has begun divulzing
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Mr. Schlesinger has promised visitors to
step up CIA actlvitles against narcotles
traffickers and political terrorists. But
Helms set up & narcotics division in CIA three
years ego; that is hardly new, and CIA
counteresplonage experts have long been
tracking political terrorism -- especially in
the Middle East. 2 . .

As part of the new *'face-lift"" Mr. Schle-
-singer has scrapped the deliberately mis-
leading name ‘‘directorate of plans’ for the
ClA's clandestine services: espionage, coun-
ter-cspionage, covert political action around
the world. Together with the former adminis-
trative “support’” directorate, it i{s now all
lumped together as “operations,” and he will
run it very much from his own office through

his plans in background chats with key<his deputy, William Colby, an ex-CIA *“'pacifi-

newsmen.

The question arises: how much is real —

how much cosmetics? Is the dust being swept

out from under — or merely under — the

rugs? Some close obscrvers suspect Mr.

Schlesinger of shaking his broom publiely to

. create a favorable image of the “President's

“ man,” brushing away the cobwebs, making

the sluggish ClA ‘“responsive’’ to the White
.House.

- Gome of Mr. Schlesinger’s changes to date

have had thelr lighter agpects. CIA secretar-

. {es no longer mysteriousiy answer incoming

calls with '76-76" or some othar anonymous

extension; they now proudly proclaim “Mr.

Jones's offlce’ or “Sovict economic affairs”

cle.

1n 2 bid to end the aura of ‘‘clandestinity”
{hat often irked the press, public and Con-
press, Mr. Schlesinger has suggested opening
CIA dininz rooias to wives — only to be
warned that an Arab terrorist might sneak in
disguised as a cuburbzn housewife, CIA
officers, who have long used state aepart-
ment “‘eover,” now must forzo the dining
rooms or don visitor's identity badges so as
not to ‘‘hlow" thelr cover.

Tn his {irst talks with newsmen Xr.
Schlesinger has promized to cut b ck onsuch
costly — and dizmelly ineffective - ClA
pseudo-secret aciivities as running - 50,0090
antl-Communtst guerritias in Laos, :

He forecasts a groater teclnolesical capa-
bility for CIA — prosumainy thirougn new
vreal tlne’ spy saicilltes belng developed
that wil) transmit coptous uhetographlie and
electronic data coilected over the Soviet
Union, Cifna or  other “larpets”  In-
stantanzously to 1 earih stations for fast
analysis, Corrently st U, satoliiies svew
forth {heir éatn in packets which specllly
tratned alr erews recover in mid-alr oyver e
Paclfic, then (v o Beenerior {or protessing
and VWashinoton for analysis a timne-
consumin e proceanye, .

Jle o oadd to eicount the buportance of
cuplonaga, wlthounn thre i 1o knoswn clecs
tronie plj line Into the Jsresnlin's dniilagz
that emnered - poor as it s - with the
Indlecretiand 0f sulh 1
munist Conl
wiltingly, toa thud rarty In Weslernpay.

Gen. Daniel Graham, US.AF.,

cation'’ chief in Vietnam.

The most controversial of Mr.
singer's moves — one widely micinterpreted
in the press -~ has been the creation of an
“intelligence community staff.” It is headed
by Lt. Gen. Lewis Allen, U.S.A'F,, a veteran
missile-cum-spy-satellite expart, with Maj.
2 bright
young analyst from the Defense lnteliigence
Agency as his deputy. The 1C8 s moedeled on
the NIPE (National Intelligence Program
Ivaluation) staif created by director McCone
in 1962, .

On Schlesinger’s order the ICS will com-
prise about €5: half CIA and the rest
representing agencies invelved in military
intelligence — DIA, the code-cracking Na-
“tional Security Agency, the National Recon-
naissance Qifice, the State Department in-
telligzence arm. It is authorized to criticize
evaluation methods used by CIA, DIA or any
other agency, but its maln role will be
ensuring that there are no 'gaps’ in collect-
inz intellizence arcund the werld, whether by
satellites, spiss or cavesdropping.

A recent avticle by Graoham in the current
Army magazine hns raised the specter of a
“milijary’”  takeover of “‘eivilian™  in-
tellipence evalustion. Allegedly this would
permit the Pentnpon to Mzilor” the US.S.R.
o1 Chinzee threat foits ever growing budget,

“Danny's suddenly a controversial figure

— bul they're reading him wrong,” <aid a
loag-time anzlyel, “He's not plotting to
wireneh ilitary estimates from the CIA.

milit
o the contrary: ne wants the miiltary {o
sprofessionat as the CLAL Inolhor woids,
his target iz the poor grade of milltury
analysis done separately in the Army, Mavy,
and Alr Poreo, That's whal he wants to

citininate”

C\

1Y

Schie-

It is ecarly, still, to say whether th
Schlesinger reforms will significently 1
prove the national inteliigence “product,” fo
which the taxpayers hire 125,000 employee
and pay $5 billion yearly. Some key analys!
so {ur doubt it.

“There's a mood of being dissatisficd wit

" previous work which comes, I guess, fromir

\White House," said ene source. “It'snotver
well-informed opin‘on, but it's certainly pe
vasive. We're getting motion, i not nece
sarily progress.”

Mr. Welles, for many years on Lhe staff
of the New York Times, is now an
independent commentator on wiST Als
on in Washington.
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JOHN BARKHAM

THE SECRET TEAM: The CIA and Hs Allies in Control of

the U.S. and the “Worlds=By« Col. L. Fletcher Prouty
(USAF Ret.) Prentice-Hall. 496 pp.  $8.95. L

If this long, densely packcd book is carefully read in
Washington it should blow ihe roof off the CIA's head-

_quarters building. It reveals

more of the CIA's history,

. its elandestine operations and adroit cover-up tactics than

“any previously punlished
" book on the subject.

“ In all probability, however,
‘ft will not create the sensa-
. tion it should, partly because
of the stolidity and repeti-
tiousness of its prose, partly
because most Americans are
just too shock-saturated to
react as they ought. Foreign
embassies, on the other hand,

will doubtless study its pages’

with profit.
* * *
\Why, you =nsk, has Colonel

" Prouty been permitted to litt
the lid on the inner workings
of the CIA? Because he never
belonged to the CIA and was
not bound by its oath oI
secrecy. As an Alr Feree oi-
ficer and former pilot he
spent his last nine years of
service in the Pentagen as
the official Focal Point Ofii-

cer through whom all CLA
U military activities were cnan-

neled.
© He was, in his own words,
" pneof the “behind-the-scenes,
faceless, nameless, ubiguitows
. experts who brief Presidents
and Secretaries of State”
(Henry Kissinger at one inta
. was another) “In the CLA
" {he bricfing officer special-
. jzed in the high art of top-
level indoctrination.”
* * %

One of the many shocks
delivered in the book is it=
disclosure of deliberate fat-
rications disseminated by the
CIA, usually through leaks
These ate called “covers’

" hecause they ave designed o
conceal the {ruth.

Jhe Jate Allen Dulles, i
CTA head, was an expert -t
planting “eovers” at luncis
for prominent writers, Crlc
would discuss  openly oo
same  subjects  that  on
hours hefore had been d

chambers of the agency,”
recalls Prouty. “It is fantas-
tic to find people like Daniel
Ellsberg being charged with
leaking official secrets  be-
cause a label on the picce of
paper said ‘Top Secret’ when

~ the substance was patently
 — R -
Thtrde and no more than a

cover story. Except for the
fact that they were official
lies, these papers had no
basis in fact.” :
Dulles, adds Prouty, would
tell similar storics whieh
would thereafter appearl in
print. They were “cleverly

fR000600100004-0
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Prouty reminds us, have had
to live - with the CIA and
wateh it grow from a simple
intelligence-gathering agen-
cy into a complex giant
whose reach extends around
the globe. “A parade of
Seccretaries -of State have
seen their power and influ-
ence dwindle and be eclipsed
almost to extinction by the
CIA . . . Like a terrible,
haunting, terrorizing night-
mare, the sinister machine
pervades every aspect of the“

untrue.”

Even Defense Secretary
Robert McNamara when he
headed the Pentagon re-
ceived skilled briefing “treat-

ment” on his visits to Viet-"".’
nam. “He would be in the'®

custody of skilled briefers
who knew what he should
see, whom he <hould see, and
whom he should rot sece! In
many <€ases the 1messages,
relayed from Saizon, osten-
sibly written by and for 3Me-
Namara while he was there,
had been sent to Saigon
from Washington before he
arrived there .

In due course the Seere-
tary brougnt ihe report back,
to \washington ard handed
it to President John=on. “It
is difficut,” adds Prouty

. arily, “not t{o vield to the

urge to play God and make
everything come out as de-
sired.” :
* ka 3 A

The book abounds in (-x-':
amples of <uch carefully !
planned and executed acts |
of official deviousness, One |
is left with impression 1hat
ihe CIA probably leuds the
world in sophisticated {irch-
niques of overt and covert

cuss 3 Seor '1‘:1‘-; coio Jive Irresidents,
Approved E8f Réldase 2605/4%)28 :'CIA-RDP91-00901R000600100004-0
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Kacvl ta The New York Times
WASHINGTON, April
The Central Intelligence
Agpency set up a secret hase
in the Colorado Rockies to train
Tibetan guerrillas in mountain
warfare in the late nineteen-
{iftles, when there was an up-
rising against Chincse rule in
Tibet, 2 new book discloses.
I I the book, “The Politics of
iLying,"” David Wise, the author,
said that the agency
training Tibetan refugees re-
cruited in India in 1438 in a
deserted World War 1I Army
base near Leadviile, Colo. The
operalion continued into the
early months of the Kennedy
Administration, he said.

A spokesman for the agency
said that there would be no
imniediate comment on the re-
port. -

Mr. Wise, the former Wash-
inglon burcau chief of The
New York Herald Tribune and
co-author of “The Invisible
Government,” a 1964 hook
about the Central Intelligence

Mraining program

of Pirs fiasco and a few!
days after its cover was almost!
blown in an airport neari
Colorado Springs. . §

Delayed by Bus Accldent :

“Ironically, it was the snow|
and the mountains the]
very faclors that led the C.LA.

| .to select Colorado for thetrain-|

‘ing base — that almost caused’

the operation to surface,’” Mr.ti

‘Wise  wrote, A group ol
“Tibetan trainces were loaded
Liaboard a bus at the Army,

‘eamp for a 130-mile trip to al

mearby  aitfield  in Coloradol
ISprings, where a large  Air|
Force jet was waiting to;

quictly fly them out of thel
country before dawn, |

, "But coming down the moun-
tain,” Mr, Wise wrole, "(he]
bus skidded off the road in the!
snow. As a result of the delay:
caused by the accident, it was.
davlight when the Tibelans ar-!

“rived at the field.”

Once there, the book went:
on, overzealous military secur-
ity officials herded the air-
porl’s employes around at sun-
point, but not until at least:
one of them saw the Tibetans
boatrd the jet.

Complaints  to  the local:
sheriff were made about the
manhandling of the cwvilians,
and a fow newspaper articles
describing Lhe bizarre encoun-
ter were published in Colorado.
Springs and Deaver, Bug, Mro
Wise wrote, the full implica-
tions of the incider
hecome public,

18—
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Camp reportedly was in
Rockies 130 miles from
city of Colorado Springs.

Apency, wrote that the Tibetand
apparently:
ended abruptly in December,;,
1961, six months after the Bay,

. The Times acquiesced, Mr.

o

h Y
Apprweé-xﬁarﬁalﬂaﬁe

“the

When ~a reporter for The'
New York Times subsequently,
began a routine inquiry, based
on & brief news-agency dis-
patch about the incident, the’
book said, the office of Robert:
§. NenNamara, who was then:
Secretary - of  Defense,  tele-
phoned the Washington Bureau
of The Times and asked that!
the story nog be used because
of “national security” rcasons. i

Wise wrote, in line with the:
gencral newspaper practlice 1in

‘those years of not challenging:

the Government’s definition of;

. “national security.”

The {wo top news ofﬁcia]s%
in Washington for The Times!
in 1961, the bureauw chief,:
lJTames Reston, and the news|
‘editor, Wallace Carroll, said'
;ycsterday that they did not re-
.call the incident, Mr, Reston s’
‘now a vice president!
and columnist for The Times,'
and Mr. Carroll is edilor and
publisher of the Journal and.
Sentinel in Winston-Salem,
N. C. '

Jack Rayvmond, who was de-
fqnsc correspondent for The
Times in 1961, said yesterday:
that “I do remember at the time:
knowing about the incident’
and 1 don't recall what pre-i
.\'tclrjicd me from wriling about
it.

Mr. Raymond, who is now
associnted with the Azpen In-
stitute for Humanistic Studies
in New Youk, added in a tele-
phone interview, “I'm inclined
think that [ dida’t have
enough information about il to
write a story, I have no imme-
diate  recolliection  of - being
thrown off the story by any-
hody.”

‘Nerve-Racking Moments’
In his book, Mr, Wise wrote
issue  causcd . sonmce
2006114128

Central Intellicence

—Allen

STAT

Colorado, New B

Agency’s new $46-million head-
quarters in Langley, Va, be-
cause the incident occurred a
week after President Kennedy
announced the appointment of
John A, McCone as the new
Director of Central Intelll-
gence, Mr. McCone replaced
A Dulles, whose
resipnation was accepted after

-the Bay of Pigs incident, Mr.

Wise wrote.

The dispute between Tibet
and China bezan in the 13th
century, »r. Wise wrote, with
China periodically  claiming
Tibet as part of her territory.
Mainland China was taken over
by Communist forces led by
Mao Tee-tung in 1949, and in
1950 Chinese troops marched
into Tibet.

In May, 1951, the Chinesc.
signed an agreement with the:
Dalai T.ama government for the:
occupation of Tibet, plede-:
ing not to alter the existingi
political system in Tibet or the.
powers of the -Dalai Lama.
However, the agreement also
provided for Chinese control!
through the appointment of a

military and  administrative
committee. : .

During  the mid-nineteen-
fifties, however, Mr. Wise

wrote, Tibetan guerrillas began
. 1

insurgent warfare agzainst tho[
Chinese and officials of the
Ceniral  Intelligeince  Agencey,
“concluded thay the situalivn
offered an ideal opportunity”,
for covert United States aid.

In March, 1939, the Dalai,
Lama was forced to flee over:
high mountain passes to Indial
after a Chinese mortar attack’

on his palace, M .\\fisc
asserted. Intelligence officials:
later concluded, Mr. Wise:

vrote, that some of the guer-
ritlas who had been trained in
the Colorado Rockies had been
responsible  for  puiding the
Dalai Lama to safety. ;

Open werfare broke out in:
Tihet after the escape, Mr, Wise’
reported, and thousands  of;
Tibetans were killed and the
Dalai Lama's government wasi

00K
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that nation and-China, the baok
said. ‘

The sccret training operation
was hardly a success, Mr. Wise
wrote, beecause the guerrillas
“infiltrated into Tibet by the
C.LA. were attempting to har-
ass the Chinese, not to free the.
country; in the long run it -is
douhtful that they made very’
much’ differcnce.” Since 1961
Communist China has tight-
ened its grip on Tibet.” Tibet,
like other arnas larpely popus
lated by cthnic mirorities, now
has the states of an autonomous
region within China. !

“Would the nation's sccurily;
have been endangered if they
story of the Tibetan operation,
had Been disclosed in 1968127
the book asked. “In the wake:
of the Bay of Pigs, Kennedy
ordered two separate investi-
vations of the C.LA, and he,
strugzled to take tighter <on-i
{rol owver the agency’s opera-!
tions by changing its top lead-
ership.”

“pPublication of the story
might have focused public at-
tention on a number of im-
portant issues,” Mr, Wise sug-
aested, “including the basic
question of whether tax money
would be uscd to  finance
clandestine intelligence oper-
ations.” A sccond  issue, he
added, was whetheor the agency
had a legal hasis for operaling
a secret training base in the
United States,

Finelly, M, Wise wrote, that
“disclosure mmight also have led
to a peblic cxamination of
such important questions  as
whether President Ilisenhower
approved the Tibetan oporaiion,
whether President Kennedy was
aware of it or approved it, and
wheiher the four ‘walchdog'
commitlees of the Conzaress had
had any kxnowledze of whatwas
«oing on in Colorado.”

STAT

dissolved by the Chinese. i
dia's decision to grant  sanc-.
tuary to the Dalai Lama alzo’
increased the pressure between.

s ot ==
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By comparison with the largest U.S. ‘multinational cor-
porations, 111 is, as The Christian Science Monitor

reports, “a small whale.” Even so, it has 236,000 stock=-
holders, 398,000 employees, a net worth of $3.33 billion

and an anaual product valued at $4.07 billion—which
puts it just behind Peru but well ahead of Malaysia or
Algeria. It operates in some sevenly countrics.

This baby whale has real influence at the highest levels
of the Nixon Administration, which it did not hesitate to
use in attempts to involve this country in “dirty tricks”

_aimed at defeating Dr. Allende’s campaign to become
‘President of Chile and, later, of preventing him from tak-
ing office. 1'TT oflicials have given conflicting testimony be-
fore Sen. Frank Church’s subcommittee, nor can their
" testimony be reconciled at some points with that of gov-
ernment oflicials. (Marold Gensen, chaininan of I'TT, has
now conceded that he no doubt forgot having offered the
CIA moncy to be used for the defeat of Allende.) How-
ever, the general pattern js clear enough. In September
1970, John A. McCene, former head of the CIA, later a
direcior of {TT, and still a consultant for the CIA, offered
the government a cool million—in the “anti-Communist”
spirit, he said, of the Marshall Plan and the Berlin airlift
-—to aid in whatever plans the CIA and/or the govern-
ment might have to keep Allende from taking power. This
offer was made to Henry Kissinzer with the approval of
Richard Helms, McCone's successor at the CLA; about a

" month before the runoff eclection of October 24, 1970.
On September 16, Kissinger, in some oft-the-record re-
marks 1o a group of Chicago editors, said: “I don't think

we should delude ourselves that an Allende takeover ia
Chile would not present massive problems for the United
States and democratic forces and pro-U.S. forces in Latin
America. . .. We are taking a close look at the situation.”
The McCone proposal—a clear tender of private subsidy
for public action—was ultiinately rejected by the govern-
ment, but carlier and before the popuiar election of Sep-
tember 4, 1970, the CIA apparently spent $400,000 on a
covert propaganda campaign to defeat Allende.

The testimony of both ITT and government officials
before the Church subcommittee is “‘unclear” for a reason.
11T has a claim for $92.5 miltion pending with the Over-
seas Private Investment Corp. by way of reimbursement
for its propertics in Chile, A corporation must wait one
year alter its property has been expropriated before filing
a claim with OPIC. During the waiting period it is
required to negotiate with the government in question to
determine whether a settlement can be made. Then OPIC
wis six months within which to zccept or reject the claim.
The six-monih peried on the I'I'Y claim expires around
May 1. Under the Jaw, if ITT micddled in Chilean afiairs,
OPIC can reject its claim. But there is a ecateh: if 1TV
intervened at the request of the U.S, Government, then it
mipht stll be able to recover,
~ Several issues loom from testimony at the current hear-
ings. Inoa handsome four-color, 32-pave boollet, VITT
baasts that it is “Serving, people .. o and nations every-
where . .. beeause we care.” That is a familiar theme for
multinational corporations. {See Vol 1, Na. 1, of Ele-

issued by Dow Chemical; see also the article by Robert
Sherrill in this issue, p. 488.] But it is clear, even before
the conflicts in testimony have been resolved, that 1TT
enjoys a relationship with both the State Department and
the CIA—remembef McCone is still @ consultant for the
latter as well as a director of ITT-—that cannot be in the
best interests of the American or the Chilean peoplcs,
regardless of how well it serves the interests of ITT, its
officers aud stockhclders. A few publications have been
raising pertinent questions: Was ITT secking to use the
government to protect its interests in Chile, asks the S8t
Louis Post-Dispatch, or was the government seeking to
enlist 1TT’s aid in toppling a regime it did not like, or
was it simply a case of both having “a community of
interests™? “How nwch influence may a corporation
legitimately exert, in its own interest, on foreign pelicy?”
asks Business Week (March 31). “How far should a
government go in protecting the forcign operations of its
corporate citizens and, conversely, how far should it go
in regulating their behavior abroad? More funcamentally,
of what country is ITT—or any multinational company
—a citizen?” .

‘Rey. John C. Culver (D., Iowa) has another question;
a subcommittee he chairs will start hearings in May to
determine whether overseas investinents by American
multinational corporations should bz insured. But the
basic question is that raised by The Christian Science
Monitor: “What is the place of these multinationals in
world affairs?” Mintz and Cohen, in America, Inc.
(1972), estimate that, if present merper rates continue,
300 giant international corporations will by 1985 domi-
nate the economies of the principal non-Communist coun-
tries of the world. Already our good neizhbors, Canada
and Mezxico—no doubt with an eye on ITT’s pérformance
in Chile—have begun to express serious doubts about the
extent to. which American multinational whales, large or
small, should be encouraged to feed on their economies,
ITT has a job on its hauds if it inicnds to convince all
governments, everywhere, that it exists to serve the best
interests of pcople in the seventy countrics, including the
United States, in which it operates. So tar as The Nation
is concerned, it would be our hope, on the basis of what
is now known about ITT’s operations in Chile, where as
late as March 21, 1972, Allende’s govermment was still
willing to negotiate a settlenient (that was before Jack
Anderson published the first of the I'TT memos), that if
OPIC approves the claim for indemnification, John Gard-
ner’s Common Cause will retain Ralph Nader to file a
court action secking to cnjoin payment.
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V‘ e don’t think bigness is bad,” former Attorney General
John Mitchell is supposed to have said in 1970. According to Mitch-

. ell’s testimony of a year ago, that is the gist of what he told Interna-
tional Telephone and Telegraph board chairman Harold Geneen
when he came to visit the Justice Department. There would be no -
busting of competitive trusts; only the anti-competitive ones need
worry. Hearing that, Geneen left apparently convinced that his cor-
poration was one of the saved, with friends at the top if not at the
bottom. Since then evidence has accumulated to indicate that John
Mitchell made a bad mistake. For ITT has become a prime example of
how brutal bigness can be when coupled with the profit motive.

Recent hearings before the Senate subcommittee on multinational
corporations have stirred up new interest in some ITT memos publi-

+- cized a year ago by columnist Jack Anderson. They deal with ITT’s at-
tempt to intervene in Chilean politics and prevent the socialist candi-
date, Salvador Allende Gossens, from winning the 1970 presidential
election. Much of what ITT officials said in those hearings was un-
specific musings about what they may or may not have done. There
seems (0 be akind of group amnesia that afilicts executives when they
sit down to review their record in public. Awkward details get lost.
But enough was said, or implied, to startle some of the senators.

We know that ITT was intricued by the possibility of promoting a
military coup in Chile to prevent Allende from ruling. The question
is, how far did ITT go? In the carliest of the memos now in the hands
of the Senate subcommittee we can read a report by an ITT official in
Washington, describing how he asked the White House to “take a
neutral position, or not discourage, in the event Chile or others
attempl to save the situation.” Later we read a message from I'TT
agents in Latin American headquarters, sizing up the chances for a
coup led by then President Frei: “The armed forces boss, Rene
Schneider, is fully aware of the danger of Allende moving in. But he
will not budge an inch without Frei's okay. . . . [and Frei] won't
move unless he is provided with a constitutional threat. That threat
musl be provided one way or another thraugh provocation.” Later
still comes this memo from the head of 1TT7s Wachington office,
William Merriam: “Today 1 had lunch with our contoct at the McLean
agency [CIA). .. Approaches continue to be made ta select members

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0 <:% 55210,
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- on What Happened

M. J. SOBRAN JR.

. [T's ATTEMPT to prevent Salva-
dor Allende’s 1970 election, first

« alleged last year hy Jack Anderson,

jumped back into the headlines a fort-
night ago when a special Senate For-
eign Relations subcommittee  opened
hearings into the case. 1TT has asked
for $92 million in compensation from
the Overseas Private Investment Cor-
poration, a government agency set up
to indemnify U.S. corporations whose
-properties are pationalized or expro-
,priated. The hearings of Secnator
“Frank Church’s subcommittee were to
determine whether ITT's claims were
valid or whether the company had so
“involved, itself in the internal affairs of
Chile-that Allende was justified in tak-
ing over its assets.

It will be recalled that seven wecks
passed between Allende’s narrow plu-
rality victory in the popular clection,
which threw the decision into the Con-
gress, and his final confirmation by the
. Congress. Anderson charged that, in the
interim, 1TT offered the State Depart-
ment over $S1 million to stop Allende,
without specifying how: So much, on
. the ecvidence of the memos Anderson
“secured and circulated, is clear enough.
Anderson himsclf was vague about the
details, although he was cicar enough
about the moral of the story. Indced,
in his account, there was almost more
moral than story; ITT was a “huge
international conglomerate.” “a veri-
table corporate nation™ which “has built
an cmpire, like Britain’s, upon which
the sun never its hicrarchy in-
cludes, or included,
aworld leaders, amonga them former LN

sels™y
has numerous
Seerctary General Tryvave Fic. former
Belgian premicy
former  CLA
and  throush contacts
T had “hlock

Allende's clection and, thus, interiere

Paul-tienri Spaak. and
ditevtor John MeConet
MeCone's CEA
been plotting” to
in Chile's frec-clection process.”™ While
he was atit Anderson noted that FEE

had developed :|I\A“"ypr'bl\yéa(l':.d?.\R'é:léasl x|2

tion with the Nixon_Administration,

Anderson conceded, rather confusedly,
that ITT hadn't actually done anything,
despite the gleam in-its corporate cye:
The CIA plan was “too wild even for
ITT" (and God knows that's wild);
and ITT's attempts to enlist White
House and State Department support
got only a “polite but cool reception.”

What, exactly, happened? Something
like this: Allende sent 1TT into a panic

by winning the Scptember clection; onc—dent E. J. Gerrity was approached by
L-William

of his major campaign themes had been
the nationalization of all telecommuni-
cations, which ‘meant 1TT's Chiltelco
(Compania de Telefonos de Chile), the
largest telephone company in the coun-
try and ITT's largest holding. At once
ITT oflicials began casting about for
ways to protect Chiltelco. The obvious
way was to prevent Allende  from

coming ta power. But 1T couldn’t do
W oalone. 1. D Neal of s Washington

two  State De-
partment oflicials o relay to them 10V
President  Harold
the situation,

oflice therelore called

Geneen's  convern

“to
assist financially in sums of up o seven
ficures.” (1T Chileun
threatened by Atlende, approached 2

over and  his otler

holdings,

rees y - -
unsuccessfully, to get other American
corporations in Chile aroused over the

- danger to themsclves. These calls got
+ “polite but cool” replies.

There is no evidence that the State
Department ~ seriowsly considered  (let

alonc accepted and put to use) the

million-dollar  offer: apparently ITT
soon dropped the idea, for it is men-
tioned only once, in the earliest of the
memos Anderson  published. (The
meaning of the offer was left unclear
by ITT officials who to~tificd before the
special Senate Foreign Relations sub-
commitice. One denicd that the moncy
was intended to support either a coup
or other political activity: another said
it was meant to finance an anti-Allende
runofl coalition; a third said the idea
was to win Allende's favor by sponsor-
ing farm and housing programs.)

Two wecks later, Senior Vice Presi-

Broe, then director of. the
" CIA's Latin American operations. Broe
had a plan to induce economic collapse
in-Chile through a sort of general strike
of the big U.S. investors, in the hope
that the chaos would lead to a coup
before Allende could assume  office.
Gerrity passed the scheme on to Presi-
dent Gencen, expressing some rescrva-
tions about it. Geneen agreed that it
was “not workable,” and added -that
ITT should handle Broe with great
discretion. In any case, the plan never
materialized. Other companies. includ-
ing Ford and General Motors, wouldn’t
_go along with it, being less directly
threatened than 1TT and hoping to
work out some arrangement with
Allende. ITT spent most of the two
months between the popular clection
and the inaueuration watching the situa-
tion get worse, and occasionally sead-
ing an ineffectual prodding letter to the
State Department in the hope of inspir-
ing a mort assertive policy.

ITT had operated in Chile since
1927, In 1930 it reccived a fifty-vear
from the Chilean
ment, and under thal contract organized
Chilteleo, Though not a monopoly,
Chilteleo held o special status, with con-
tractually

concussion sovern-

(peciticd  suarantees, privi-
Jeecs, and obligations, TTF notes that
it has abways been a Tpooad corporate
citizen” of Chile, rezularly exceeding
ity oblications to the nation and multi-
plving the number of telephones in

Chite nearly tenfold since 19300 Over

derof o dadlling dollars Neal also the et decade, it has paid in taxes or
mup:(\):ls\ﬁlqaélI¢IA'I|§»PR§:IF\OQIQQ;IROQO 6&1&0004«*\9 than six dolhas Tor
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U.S. Senale hearings on efforts by the Nixon adm vinistration and
! » the Chilegn government of Salvador
Crepercussions last woek,

Allends Bowan having th

Allonge tast week announced Gie suspens
between Chils and the U.LS. in lighit of revelations during the Senate
hoaln"u af tha Nixon administration’s collusien with the inter-
Telepbone and telemraph Co. (ITT) to overthrow
(1.2 fovern mmt

The maest mportant new cevelepment has bacn the report that
the top-fevel Natinnn] Security Counad Y mlv‘mvl saa0.ud to the
Central Inteliigence Avency for propasanda to he usc 4 agalnst
Allcde during the 1970 Chilean presidential clection c unprign.

< Other lestimony has revealed that ITT offered a $1 miilien fund to
Allenda. Edward Gmnl\. VIT viee-president for cor-
porate veistions, effered the that the fund was to promote
housing and agricuivral o X..st o improve Chile's cconomy, but
d franand 'LC(l
an Il"‘ olfer of the monay o bleck Allend’s vietory to the CIA ¢ aned
the White House. Fermer U.S. ambassador to Chile Mdwar 4 Korry
ro(uwd to corament on this or olher qunstions at the hearings,
including VLT memes which claimad Korry was inatructed by the
White House to o all short of miiitary activn to prevent Allende
from taking oilice.

Another memn from Anaconda Copper Co.
Secrctary of State Willinm Reqers hod raised thie po
stopping U8, sales o Chile from any business comp:
conmment was made of a Senteraver 1571 meeting of U.S.
panies with investments in Chile

Finally, Korry told tha hearin:s that the Cla had commiscioned a
poll en (he cieetin w‘nichpredivtc:im Adlende victory, The 400,000
propaganda cppropriadon weuld have te ied to enunter that teend.

eusa

recounts  that
szibility of
. The
ceim-

b AEY DT DO f")\li'li.\"? "l'i(’).\'

PEE is oo tryine 1o colloct a 302.6 1aillien elaim with the Over-
soas  lrivate [ vestmoent Corp. (O 1‘1(,‘) a U.S, eovernment-
sponsered e tation destined o rehindoarse comnnant ;\-.21'("1 in\‘«

OVOrROnG RLLS TiiUoardioed, Db i othe sebeemnitton bosrieas
show thot 107 belged provele the ngionalization, UL’!L \._1.1 i.ot
have to pay on (e claim,

The detoils of 1T 18-point plan, designed to insure

e that the

Allende povernment AF‘pmVéd FoF Raldade 90 121; (§)11 1”28 :ICIA

months,” were expesed i PO memon uancovered reeas

March 1972 by columnist Juek Anderson,

" the Chilean government to break off the talks.

on of ceenowic talks

At that tm‘ﬂh I'I'T and the Chilean government,

both sides wure near asrcement on compensation, but the
Anderson revelations of IT1's attempts to overthrow the U.2. led
The U.P. govern-
ment is now preparing to nationalize the (Jhilea’l telephone com-
pany. in which I'TT owns a majer share, worth «beut $130 million. A
constitutional amendment allowing for the n.‘t'.v.n:lization is now
going thx ouzgh l‘. legistative process although the government has
been operating e company smee 1871

In addition to its share in the phone company, ITT owns two
hotels, an Avis cur rental company, a small telex service and a
phone equipmeit plant in Chile.

Talks on re-negotiations of the Chilean debt to the U.S. and on the
resumption of purchase credits to Chile began last December and
resumed March The next day the talks were suspendzd by the
Chilean government in response to the lalest revelations. Chile
owes the U.S. about $60 million for repavmeonts of debt {rom
November 1971 to the end of 1972 uut of a total debt of 300 milifon.
Another controversial question, waich Chilean Foreign bMinister
Clodomiro Almeyda says is holding up an agrecment, is the
question of c¢omypensation for U.S. copper companies whose
holdings have been n'itio'nli'lcd. Criramins has told the House of
Representatives thut the ULS. reluscs to waive compensaticn,

Under a 1904 treaty between Chile and the U.S., the disagreement
on copper compensation could be suhmiited to an international
panel for roun-binding arbitratien. Chile has effered to use this
means for arriving at an cgreeriaat, hut the U.S. refuses.

Following the breakdown in talks, the Chilean ambassador to the
the U.S,, Orlando Latelier, who also headed the Chilean negotiating
team, retmn('d hoine to conler with Allende on the latest
developments. Il¢ is scheduled to return this week with Almeyda,
who will be addressing the Organization of American States. The
combination of A!mn\m s presentation of Chile's case on
nationalization, the p': cted resolution of Peru to remove the
boycott end blockade against Cubn and the continuing struggle
over the Panama Canal 70no. shouwld make the OAS mecting hcated
and significant, .

Cther U.S. activities apainst the Allende
documented in the January 1973 issue of Latin America and
Empire Renort, the mﬁr‘azine of the North American Cangress on
Latin America (NACLA). The NACLA report shows how the U.S
FzportImport Bank, the World Dan the  Tuter-American
Development Bank, private U.S. barks and swupoliers have
muspended or severely curtailed credits to Chile. Whil2 U.S. goods
formerly aceounted for 35 to 40 poreent of Chilean inperts, in 1972
they dropped to areund 15 percent.

In the 16505, Chile was the most favored recinient of &
Pregvess funas and foreion loams, Thas, WACLA wriles, “both the
U.S. business comniv nily and the V.S government wnderstaod by
carly 1971 (hat Chile was dependent on ULS. dollars in order to
import needed poods” and that the clirnination of this fu.ndmz
“puiled the prop ent from under the Cependant Chilean economv.””

Now, i cooperation with the ULS eovernmoent, thy :
inatituled an iovisible eredit hioeiade™ to prolvee s

govcrnmcnt are
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was appointed Idaho’s Internal Revenue Serve
tce director tn 1051, Cal wright was in the
middlo of Idaho politics.

His last entry inwo the political arena was
in 1959 when he was the Demonracie candii-
date for goveruor. in a Repuolicin year he
wag defeated by Len B, Jordan in a campaltgn
noted for being almost completely free of
acrimony.

This waes one campaign, however, that
Wright, to use his worcs, “ilntoed” tno x1\\1c11
and allowed himself to get ol the defennsive.
Later he told prospective oflice seckers that
you €an never tin-toe into oilice, you must
develop and bo posithve on the issues with
sll the conviciion at your command.”

In retrospect as one who is Wright's con-
temporary, I marval at the rappert that ex-
isted between C. Ben Ross and Cal Wright be-
cause they were £2 diseimilar, But Poss saw
in Wright the makings of z responsible and
soeffective public oflicial and ho proved to be
correct.

Cal Wright ves then a potitician through

" and through. fe loved the life, both in the

Democratic party aud in public service. But
his is & personality that helied the ‘consume=
mate politician.” Democrat thovgh he was,
he was basically non-partisan,

The late Tom HMeath of Preston, & former

* Republican stute chairman and state senator,

gald about \wriznt that "‘he had the full
support of his friends and the full respect
of his opponents.”

Doubtless future historians will agree that
Cal Wright s indecd 8 “refreshing exampis”
of a different type of politicien a t¥ype, in
fact that did not exist before him and has
not existed since he quit trying for elective
office after 1950, Such yentleness and ideal-
ism that hie exhibited in the face of rutiless-
ness and in rapport with political gian{s who
ofttimes represented ruthlessness, deserves to

. Ve specially reeorded.

Wright served his party as Casgsta County
-chairman. He was a prominent Young Demo=-
crat, ‘Before he won his lirst election &s
Cassin County sauiitor in 1934, he {aurht
school and worked for the Bullctin in Jrurley
and the Minikoka Ivews initupert,

wright was recognized by his peers through
the yemrs as a “good newspaperman,” and
slways in the back of his mind was a yen
that perbaps someday he could alford to buy
his own newspaper., . .

e sought and lost the Democratic nomi-
natlon &s siate auditor in 1036 when Ross
ran against thie groat Sen. Willlam F. Borah
end lost hecvily, 2ut ia 1979, Wrizht at age

_29, was clected state auditor sud he was

“hooked” as far as politics was concerned.

In his six veatrs as state auditor, Wrizht
tooks back to two accomplisbmenis. Que was
his ficht agaivst the lepublicans to disman-
tle NLis authority by creating the ofice of
comptroller. VWright won that battle in the
Supreme Court in r landmark suit 1that is
known to just about every law student vho
has come along since. The constitutionality
and authority of the ofice of state auditor
was clearly defined in that suit.

The recond accomplishment was his oh-
talning an appropriation of £50.000 frum the
legislature, a biy sum in those doys, to in-
stall the «tale’, List peveral and unitorn
pecounting sysiem desipued for coinpuler
accounting.

After he left the cuditor's o
there was o priv.te oaierp
Wripht's Hie. For
Minidrna County

fice in 1045,
higius In
vear he published tie
va and spent some time
fn business in Wallace., Tur three years he
Ferved ns manacsr of the Ravinord Hotel amd
Greynound b Rrepot in Lewiston, both
woerd by the Tute Tom Meize, tomoethimes
. Sofeowhra-heeler o Lotociadic
SIS Cowan et an apt desgripiden
of JIr. Bolze. but he did have coatrol ¢f the
Pemocratle jarty process in North Iduaho,

Wwright was called back into the political
wars in 1950 and he handily won the Demo-
cratlc gubernatorial nomination in s Geld
of three. He last to Jordan in the general
elaction by 10,300 voies.

In 1051, Mr, Truman wWas literally a lame
duck president, The Senate was holding onto
his appeintments until atter the 1952 election
when most everyone assumed @ Republican
president would be elected. '

Wright was nominated as Idaho director
for Internal revenue. The Idaho senators
were Republican llerman welker and Henry
Dworshak., Their respect and friendship
for Wrlght was pte-eminent. They joined
in sponsoring Wright and his nomination
was promptly confirmed in the Senate.
So thie personal phitosophy of a man whom
the late Frank Burroughs, the Repub-
lican cditor of the once-famous Idaho Pio-
neer, called a “square-shooter,” paid off.

The appellation has paid off even more in
the last 22 years. Despite the pressures of
being o tax collector, Wricht has demon-
strated his basic “goodness” in talks before
nwaerous civie and service clubs and other
organizations about the jol of collecting
taxes for Uncle Sam.,

“ITe tells his audiences that “almost every-
body is honest about his income tax returns,
which is a tribute to the basic loyalty and

‘patriotism of the American peopie. Or, he

says: .
_“Every year before April 15 millions of goed
citizéns sit down with income tax form 1010,
examine their books and records—and their
consciences—and square themselves’ with
Uncle Sam for tlie cost of the blessings and
prcblems of living in America.” .

Afler he geis some rest, it might be smard
for the Internal Revenue Service to hire thelr
former Idaho director to spread his tax col-
lecting gospel across the land,

His feelinigs for the basic goodness of pco-
ple cane through in one of his statements
about thie reason for his retirement:

“Ii’s the pressures of a tax collector’s job,
particularly after 22 years in the responsi-
bility, elthoush T have appreciated working
with dedicated IRS emplorees in our dilicnlt
and sometimes unhappy duiies In enforeing
tha Grm and complex laws of our country.
Fertunately, most people understand and
are conscientious about their tax obligations
to the government.” .

Wright has never shirked his civle duties
and he is proud of his five-year service as
Idaho foderal chairman for Radio Free Du-
rone. Ife visited the RFW focilities in 1966 as
a member of the American delegation,

S Wright and Gwen Sathre of Burley were
married in 1920, They have a son and @
doughter and nine granaebtidren.,

THE PRICE O NATURAL GAS

AT, TOWER. Mr. President, early this
Conavess, I and several cellengues intro-
duced 8. 371, a bill Lo deresulate the price
of natural gas at the wellhead, We have
lone felt that only throuth removing the
I'cderal Power Commizsion from the reg-
ulation of interstate cas prices will the
lone-term interests ¢f the Amervican con~
sumer be protected. Artidelally low gas
prices have led to overuse of our located
domestic reserves pnd have dizeouraned
explorntion and devoiopment. In factl

{heze prices are so low thot i the price .

of domoestic ras were aliowed to double,
it would i1 Lo leas thaa half that of the
FPC «6h price onin {od Torcion pgas. 14
fomiv feciing that projected natural sas
e ond the darercrowsly inerensed
relanee o fereion cos are citributable
to thie overresuiation by the #2900,
However, il _uappears we Jigve 1eascil

i
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for hope. John Nassikas, Chairman of
the Federal PPower Commission, recently
came out in favor of decontrol of nat-
ural gas in an interview with the Oil
Daily. Becauze I consider this long
awaited news of consideravle import, I
commend that interview to my col-
leagues and sk that it be printed in the
RECORD.

There being no objection, the interview
was ordered to be printed in the RECORD,
as follows:

PiasSE-IN SUGGESTED—NASSIKAS Favons Gas
DECONTROL
{By Jim Collins)

WASHINGTON ~—John  Nassikas, chalrman
of the Federal Power Commission, told, the
Oil Daily Wednesday in an exclusive inter-

view that he favors, and will actively support, -

decontro! of new gas dedications to theinter-
state market. :

Nnssikas also told the Oil Duily that he
would favor decontrol of flowing gas prices,
after contracts covering this gas explre.

“Fhus,” he commented, “I am in favor of
a phased-in decontrel plan on natural gas
at the wellhead.

“However, while these ere the convictions
I have now reached, you must realize that the
final decision is up to Congress.

“Congrees must pass the legislation as
amendments to the Natural Ges Act which
would make these recommendations come
alive.”

The FPC chairman said that as importent
as pnased-in decontrol of wellhead prices is
the availability of publie lands, particularly
offshore, on & timely basis, and in areas
large enough, to make the incentives of high-«
er prices on gas efiective.

“We must have the areas available to ex-
plore,” he commented, “when price incentives
are provided for new de velopment.”

The FPC choirman said he pesitively fave
ors decontrol of “new gas dedications” now—
as soon as possible.

But, he sald he wants to emphasize thatb
the FPC must rmaintain control over flowing
gas contracis, until they expire. and that
abandonnichits under such contracts must
alio ke sublect to I'I'C approval.

The chairman indicated he had filed hlis
recormnmendations with President Nixon, for
possible Inclusion in the upcoming presi-
dential “energy message.”

Iowever, he dcclined to say just what
reconuacudations he nas sent to the White
House.

The chairman also made it clear he stands
ready to testify at legislative congressional
hearings on wellbead price controls. fs s00R
as legislation is introduced, aiter the Presi-
dent's message goes to Coungress, perhaps
about May 1.

THE ITT AND CHILE

Mr, CHURCIT, Mr. President, as chair-
man of the Subcommittee on Multina-
tional Corporations of the Foreien Rela-
tions Commitlee, I would like to hring
to the altention of my collcuzues the
following newspaper artcles about the
recently coneluded heavings beld by {the
subcommittes, on ITT's operations in
Chile. .

IL is eratifving {o note the excellent
coverase which was given to ihese bhear-
ines by media all ever thie country, and
veat public intereat which they have
e, As the April 3 editotint in the
© York fimes coneludes:

avd 10D badiy damaged the beol Interess
of tire United States,

ir s to Weow e cleciion S
e stdent in Chile, ot the © TAT
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When the International Telephone and
Telegraph Corp. decided to participate
in the political processes of Chile — that
is to say, by attempting first to defeat
‘the Marxist candidate for President, Dr.

 Salvador Allencle, and then by subvert-

ing his regime — its officials offered to
turn over $1 million to the Central Intel-
ligence Agency. '

One of those officials, John A. Me-
Cone, was himself former director of the
CIA.Another was ITT President Harold
S. Geneen, who got together in a Wash-
ington hotel room with the then CIA

. chief of clandestine operations in the
Western IHemisphere and made him an
offer which the CIA man could and did
refuse.
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¥

Lila?
n Chile? ™

Senators who heard the ITT officials
testify at Senate Foreign Relations sub-
committee hearings have been arouscd
over the awesome irrcsponsibility of this .
kind of attempt by the American con-
glomerate at interfering in another coun- .
try’s affairs, and so they should be.

- Another thought occurs, though. How:
come, when ITT decided to participate
in the American political processes (and
incidentally get that favorable antitrust
ruling out of the Justice Department), it
offered to bankroll the Republican na-
tional convention only up to $400,000?
Is subverting Chilean politics really
twice-and-a-half as valuable as Ameri-
ca’s? : ‘ A

‘t".
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All that ITT did was to present its And Mr. Geneen says he had a0

views, concerns and ideas to wvarious idea the CIA man was in charge

departments of the U.S. government ... . clandestine operations in Latin
This is uot only its right, but also its

obligation. The right is @ very import- America. He was just the man to
“ant constitutional right . . . whom Mr. Geneen happened to have
an introduction, which came from
Thus, with crocodile tears of John McCone, former director of the .—
passionate defense for American CIA, who just happened to have been
liberty, does Harold Geneen, board elected to the board of directors of
chairman of International Telephone = ITT. S
and 'Telegraph, explain his giant cor- . ITT would certainly have been
poration’s aitempled interference in jucinoq iy contributing to Allende’s’
the internal affairs of Chile. opponents, within the legal limits of
But the founding fathers, in Chilean law. It might even justify
‘assuring the rights of citizens to peti- using iis own leverage on tiie Chilean
tion their government, may not have economy to show Chilecan voters
‘expected  citizens would address what economic perils an Allende vic-
themselves to the clandestine-opera- tory might bring.
tions-and-subversion branch of the But either of those courses is a.
_-‘(“,entra_]. htelh;_;e.nce” Agency. The g0 cry from quietly offering to help
'cons-ututional right .Mr. Gcl_]cen the United States covernment
 ciles has to do with PUblicly-  gisrpt the Chilean” economy — in-
acknowledgpd petitions to elected cluding an 18-point list of sug-
representatives. gestions.

. ITT’s machinaticns weren’t public- Consideration of the offer and the
ly acknowledged at the time, and they disruptive ideas, incideniallv. took
were denied later — ieading Senaior place while the State Dcpértment
Frank Church to suzgest that some- \a Insisting that the United States’
ome must have perjured himself be- attitude in the Chilean ecloclion was
fore a Senate subcommittee. one of “strict non-interferonce” —i

- Mr. Geneen savs he doesn’t and while Congress was believing thel
‘remember offering the 1A operative  State Department version. ﬁ\,ﬁ'
“a millica  dollars  to disrupt the—- - P e
Chilean economy and assure the

‘ciectoral defeat of Salvador Allende.

JIn fact, he says, e doesn’t

‘remember any monev offer at all

-although if the CIA man remembers

it that way, well, the CIA man is

‘probably right.
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WASHINGTON,

Apr il 8—
Uaited States
“an ul-

Pranding  the
honibing in Cambodia

terly illogal act,” Sen. Fravk
Church [D., idako} says he
wili introduce legislalion to

prohibit return of any u. S.
forces to battle anywhere in In-
dochinaw m.u.xt cengoessiond
approval, '
In an oxclusive interview
with The Chicego Tribune,
Church, a ranking racmber of
the Scnale Foreign Rclations
Coanmitiee, gays the UL S, *in-
tends to remain ... deeply
jmbedded in the polities and
economics of Ix dochina for
years to come.” .
Espressing total opposition
fo ony form cf recensiruction
aid to Norih Viet Nem, Church
says il can ouly be regarded
as revavations or ransera, and
Sneiciar fit within my concept
of peace with Loner.”
CHURCI ALSC hints 5
ly that the Nixon adminiz
cconzidered a meolwr eff
prevent instailation rf Xiarxi
Salvador Allende os- presicent

of Clile. The role of the Cen-
tral Inteilizence  Agoney—as
revcaled in hearings receatly

concindad by his 1
tiong subeominiitee—

bosn stimul

oreion rela-
mtl hwn

tated “Irom m")\

Church says.

- The questions

follov:

and answers

Q~-SENATOR, as you know
eremy activily has increased
in Combodia, and
our own ucl\\u, in thke air ]“
increased. Whalt posture  to
wand Cambedin do von think
this couniry should tuke?

IA—Well, in ite
i there 35 no coacdivah
! u:.inn*‘ I8

Sired in \v \"ic‘. Nemy, oot
Sleast anoarcudile cane could
Le nade that the Lambing waos

neeessary for {Lcir protection
while the withdrawal was un-

der way, Lut now that the last

of our {I'(l‘.:;)li hayve ‘ApmovedF F

PET e

LElLag
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have been returncd, there is
no possible constituticnal ba-
sis for the bomaning of Canbo-
dia. We have no trca“' obliga-
tion to Cambodia, Congress has
authorized no militory action
against Cambodia, and there
are no Amecrican servicemen
in the field whose protection

"mekes the bombing necessary.

ADDIINISTRA-
tion has mnot cluimed any
constitutional justifieation for
this bombing. The only reason
they have claimed is that thisis
an action they feel necessary
to assure lhe enforcement of
the ccuse-fire, to encourage—
as their hombing of Hanci and
Haiphong did~-some  recogni-
tion on (ke part of the Com-
munists in Cambodia that they
arc going to have to reach a

ase-live agrecment. Do yau
ob]ect to that?

Q.—THE

A—Yes, X you nccmt such
an acgument @s & justilication,
you su.nply acknowledze thal
this country is no lenger a
country of laws; that the U. S
Constitution—-the supreme law
of {he Jand—has no further efii-
cacy; and whenever tie Presi-
dent and his appointed gener-
als think it is desivable to
bomb a foreign country, they
are entitled to do so.

0.~ 0U CAN make a pret-
"ty good legal avgument, bul
when vou make it aren't you
in ¢ffect making a public rela-
tions argument since the Pres-
ident is clearly geiting out of
Indockina? e i3  Dombing
while gelling out of, ratker
than inta, a war. Can you re-
recornize thal  perhaps
mizht he given more lali
in getting out fhon he
clherwize be given?

A-ell, President
t'?'." \' o A:‘w LVer, L

l

RTCERUFERE et o
TR QR
\Aza )h\..'l\t.‘.l thra tae ot

(_- SSAVITAT yenuietest On
vou think the Upited Siztes
has to enforce the. ceasclite
aarcement?

ar Releage 200011428
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agreemint,

A—But i's not owr responsi-
bility to cnforce it by rasum-
ing American milltary action.
You sce, the COLA-‘I“‘H\. I have
is that the administration has
refused to wuit this war- We
still pursue the sume misiaken
policy, tio h;.' olhur means.
Iustewd of leaving Viet Nam,
as the Trench did in 19538, ve
are refol an fancrlean ca-
dre of hote

cin 8,00 and 10,025
reopie in South Viet Nam.

They've cnanged from khaki
uniforras to civvies. Most of
them are paid by the Penta-
~on, We're continuing to give
kinds cof divect technical
5 4 to all elements of the
Sauth Vicihomese army. - Oth-
rs preziunadly will adminis-
ter the aid procram that the
Presicent plo“o~(,q, including
€25 Lbillisn for North Viet
Nant. ‘e intend to
i ('m“‘"‘ imabed
; and econonics of Indo-
20 Yoars (o coine.

1 iaink, a grave mis-

riuce Dreaks up and

DP91-0090[IR000600100004-0

Fon has been given the tools to
c¢efend Scuth Vietnam, From
now cil, it’s up to Thicw.”

. To undertake to guaranlee a
fruce that setiles nong of the
issues over which the Viel

avncM have spoiled for 20
veors iz simply to embreil cur-
-Llus it a cecaseless fire in-

efinitely, .

77 o7 7 "'_!}WW 7 STAT
7 7D '&H‘;'."' ', .f&;]’.-’!ﬁ Ay ,{f‘%x’"\l'v ; i © b 7 I/Jjul",n
i h o - r : v ,"' ;’g /M I Peogg H 1 i
& C/&).{ é/’ i J'/‘j/ uuu\ui’_‘ e W u’\y../ N &
that the American puseness QO--BUT 118 our Gering them bacx aguin, Sai-

Q-—YOQUVE JUST voted {or
an amendment which prohibits
reconstiuction aid for North

SViet Nam,

remain :
ded in the -

wans that when this

03, our poslure

L greatly in-

: of our heing

. in the war again, ;

i

b0 - YOU T WOULD oppose

‘l':zc"x I *.;';L i= ":!'.j.'ll.i:‘f like
‘a d U
ot Ri

HANK hat if
Coininumist

weouny ol

Yoa .
RGN
AT taink

madicwa of common sepse at

'uL Jf we had a

{he top i his soevermacnt, the
Presicent world say ad this

p"v?ni' “ye've done
that can he dore in equinping
% Seuth Viet Naun o dofend -
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! und I have no intention of or- !

everything

1

:
i

t

A—TIm absolulely opposed
t> an American pregram for

veconstritetion of Nerth Viet

If lanol necedis hielp to
ehuild, she should ok (o her
wariime  aliies, Russin gnd

Ciina, There are only two
vays you can isek at our pay:
w5 bilien to Nerih Viet
.\':*’1 eliter & Trepas
rations, wiich is the woy most
of the worid will ‘ca}. ol s or
as ransy i induce lenol to
Keen tie iruce. Bul whiether
Fits reivem to heen tha e
or reparations for bombing,
neigher it withing my concept
of peace with honor.

ires

.)"\',1'\\1

n
-

Q~IN 1970 TIE Scnate
passed, to 37, the Cooper-

Church amendment fo cul-off !
funds
-the siluation on that!

A.~Sen. [Clifford] Case [R.,
N.J.] and T have an amend-
ment pending . which” we will
bring up when the time is
right that would prohibit the

relurn of American forces into |

battle anyvwhere in Indochina,
without the prior censcnt of
Congress. The bombing  of
Cambodia wolld be included.

Q. — YOUR subcommiltee
recently held hearings on
alleged interference in {he pol-

itics of Chile to prevent afarx-
jst Salvador  Allende  from
coming to power. At the ond
of the Lear ngs, you cailed the
11, T.-CTa reiationship in the
affeir “incostuons.” [inferna-
ticnal  elephena and Teles
eraph Corp. and Ceatral Intel
igence Aceney.], Who benan
that relaticnship,

ver resobved in Lie hed um"s’ -

ohgiE60de00106004-0

for (he bombing, What is |

and was this
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\= ITT, The Cia And The lhurch Committee

Testimony so far has thoroughly confused
the initials ITT and CIA, to the point that

members of the Senale ~gubcommitiee
jnvestigating plotting against Chile are
wondering about possible perjury.
William V. Bree, a high Central
‘Intelligence Agency officer, told Senators
under oath that the president of the
Internaticnal Telephone & Telegraph Corp.
sffered the CIA a large sum {o try to block
the election of President Allende of Chile.
Earlier an ITT vice president had testified
that the money was offered to finance
housing and technical assistance in Chile.

This.is no douht the first time anyone ever
ieard of using the CIA us an gconomic
development agency, end it may be the last,
3f\ the Senators can determine who was
teﬁj11.g the truth, _

Bt there is further confusion. From the
testimony so far, it is not clear who
sponsorcd a proposal for American
corporations in Chile to create econornic

cha o’s1 against Dr. Aliende’s Marxist

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0

movement. Subcbmmittec Chairman Churehs
of Idaho thought Mr. Broe proposed it for:

the CIA: Senator Case of New jerseyy
thought the initiative may have come from 4
TTT. But the two agreed that Mr. Broe acted §

with the approval of his superiors in the CIA .
in discussing such things with ITT. i
The immediate superior was CIA Director :
J. McCone who by this time was an ITT vice ;
president, and he lold the Senators he had 4
carried an offer of $1,000,000 to Mr. Helms §
and a White House assistant for use inJ
heading off Dr. Allende’s election. 3
Witnesses have been insistent that nothingj
came from all the talks and all the money tof
be used for intervention in Chile. Maybe not
but we can almost hear Chileans tatking
now, not of ‘dollar diplomacy,” but of
million-dollar diplomacy. As for Americars,
they ought to find the evidence of, dn
interlocking directorate between the CIA
and ITT a shocking example of corporate
arrogance and of a distortion of punlie
service. — St. Louis Post-Dispatch i
AN o . .=

Richard Helms. A former supcrior was. John * j‘-/

[ 8
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It apparently is true that,
under the U.S. Code, it is not
illesal for a group of corporate

’f"\
H l. l-)qra[
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<~ put William Broe, the CIA

executives to sit ina Washing- ~

ton ofrice and copspire, or $o-
licit federal officiais {o join a
conspiracy, to overlthrow the
government of Chile.

But the United States has a
legal commitment under the
Charter of the Orzaniration of
American States not to inter-
fere in the internal affairs of
Latin American countries —
and it is clear that the CIA,
fired up by ITT, was trying to
do exactly that to keep Salva-
dor Allende out of the Chilean
presidency.,

It might be said, of course,

* that in the end no substontive
action was taken. But tho tes-
timonv given to Sen. Frank
Church’s Foreign Relations
subcommitiee by CIA and ITT
officials makes ‘elear that the
reason pothing was done was
that no one could devise a plan
that they agreed was likely to
work. )

Clearly, the United States
did not desist from inter{er-
encee in the Chilean election as
a matter of policy. In fact, thn
policy was nwte the conir
What was Jack ing, asit l"m\ l
out, was a feasible means.

Having become rather cyni-
cal folks, we Arrericans miabt
say to ouvseives that this wos

just ancther = ho-ho - of
those Invable CIA capers, the
kind 1he Wew Yorker prints
funny cnrtoons about, the Lind
that pot us the Watergate,

L

operative who was at the cen-
ter of this Katzenjammer epi-
sade, teatified that he was act-
ing on the authority of the CIA
(]!!ut(\l, Richard Helras. And
Helms bias told the subcommit-
tee privately that he never
acted on polm matters with-
out clear White House instrue-
tions.

So what we are talking
about here are plans dravm up
with the knowledge and con-
sent of the National Security
Council, at the least. And
though we have no direct in-
formation, it would be naive to

think that the President didn't .

approve, too,

-What makes this story more
unsavory than it might be if all
we were proposing was to save
the Chileans. from commu-
nism, which we once thought
had a certain idealismto it,
are the recurring themes of
money and cronyisin.

The man who got this proj-
cct encrzized is John nlc-
Cone, paragon of the Ameri-
can estebilshiment and forper
head of CIA, who went {o Hen-
ry Kissinger and to Helins,

TeCone still is carried as a
consultant tothe CIA. -

Did he make his recommen-
dation out of »atriotism?
Maybhe, but it is bard to be-
lieve he was rot influenced by
his xmmb-;rship on the 1TT
board and his considerabla
hetdings of 117 stock. In fact,
he seents clso to cortrol Jurge
holdings in Anaconda Copyier.,

¢ '! -f‘\ rq
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Who could possibly suspect
the motives of such a distin-
guished  establishiments arian?
But, let it ke said, that if it
were anyone cl% the uyly
words “con'tict of interest”
ethical if not 10;':11 —_ ould
certainly hoespeken.

Indeed. what is so stunung
here is that I'TT offered the
CIA asubstantial st of mon-
ey -— much as it offercd the
Republican pe ut\ ahuge dona-
tion when it had an antitrust
prosecution p“nqu ot the
Justice Department —-1o in-
tereede to protect its property
in Chile.

Does the AFL-CIO piv
money to the Labor Depart-
ment to influence trade union
regulations? To the pharma-
CCL.UCu] manufacturers subsi-
dize the FDA to gef favorable
decisions on drugs?

it seerns to me that the fit-
ting response of any gelf-re-
specting pvr)hc official, w !“‘1
a cornoration exccuiive waiks
irto his office waving 1 mil-
lionto pay [or the oy erthrow of
the govern: “ef‘lt of a (l tendly
country, weuld be, “3ir, {'Lf
the hell out of here ahd don't
come back.”

If he answers by schediting

a meeting to discuss it {urther,
then, w hc"c‘ ¢r the ouiconm;
he's playing the dirty game.
And 1L S w\t this game that
}x'zﬁmu o every small comniry
in the wortd suspicious of us.
Certainly, the newest revela-
tions will, justiliably, intenz'y
everywhere disivust of what
westand foe.

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0



Ry

T I'l’"f\‘l'!

Approved For Release 2005/1‘|f%8"[-x CIAF DP 91-00991R000600100004-0

. CW LT

CARL T, ROV/AI

¥ "a!f’ Ster S 3 4

et

: d W weippes
- }4 T A f.ffn

Whe.n the next Latin Ameri-
can country oes Cermmunist,
or clects a Marxist govern-
ment, slap {his label across it:

A PRODUCT GI'ITT

Lot it e clear that North
American cnpitulifm espe-

- eidlly the mulil-national cor

poration, is under unprece
denfed attack in Latin Ameri-
ca.

From Panama to Argen-
tina the cry roes up that
“Yankee imperialism” is the
source of the miserics of vast
millions of Latinos.

In the foreign mivistries of o

country after country, 1 saw
during a recent tour of Lutin
America, the complaint is
that ithe United Siafes has no
foreign policy axcer: that dic-
tated by nervous, greedy
(-arporatims trying io protect
thedr excnssive prolss.

In newspaper o.uf es and on
college campuscs vou hear
the fiery cloims tiza‘; ine f
od States is so macu the ¢

Cdarie of :‘3 staiu; QUF) tha

she has mada foreirn aid and
even the internatioral lending
agencies the foois of a erucl
and greedy oilgarchy that
‘9\]")“!" §85C8 rﬂunfessly the
asperations ¢f e wutin 120-
;»i('
Alaz, if fuere wos mmuch in-
clination 1ft for Latin Amori
eans tn foubt cay of those
claims, thal l“ depoy towoerd
giv m,f: Viele Sar 1he henefit
of doubt has been washed
avay in hove exivacrdinary
Q'ndl(‘h""'l‘;!'i”‘!x wrdding tho
rofe of Internaticnal Tele-
photie and Celearapn in Chile,
when yeu el twouzh ol
e confijelis "&ny. ﬂm
cismembing drny raiion-
alizations, \.uu cre Jeit with
{he shmpled 1“‘:‘ >t ‘1 J vt

WLk Wak oy ‘
tha ciection ol u:;iv:.g;-:u ul

\l .__J

lende as president of Chile. To
our governnient’s credit, the
offer apparently was reject-
ed. .

Noone in Latin America, or
the rest of the world for that
matter, can be left with any
conclusion other than that a
giant American corporation
was so money-hungry that it
was willing to finance ANY
tactic to determine and con-
irol the governirent of anoth-
‘er sovereign nation,

And, in cose vou missed it,
as Latin embassies surely did
nnt . Joward Hunt, the
convicted Waterpgale burglar
and bugger, made an extraor-
dinary ¢ r")cm that the judee
Lie mereiful inn sentencing him.
Tinunt asked (ke judee to con-
wider his liictime of patriolic

deods — like his leadership of
the scheme (o cverinrow the
governmeant of Guatemala,

John McCono, former CIA
Giveetor and now an ITT
board moennor, seems to have
oifered ke &1 malion to the
CiA a3 thoush there were
nothing inonsral or amaoral

about it. e might have leen

cffering soma society matron
tion bucks {o build an

C an r‘ns.

And ust views s
it 0 s In Guate-
s

tine CIA opuratl

1t ns his preatest badae (f
h ‘“m‘

Go we expe £ Lwtm
: ?

v

marous priests and b
W ‘“1"” say fo rn that e

0ps
utul

mut Ino
IU A.XWJL e
("ll‘l"'l‘ e

of ihe means

SIA
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preperty and rosources both
when their ownership causes
serious harni fo t 'n country,
and when the unjust accumu-
lation of wealth is accom-
plished within legal
framework”?

Father Daniel Lyons, a con-
servative Catholic writer, was
outraged by what he saw at
the 10th annual moeting this
year of the Catholic Inter-
American Program in Dallas.

“Speaker after speaker .
kept attacking U.S. compa-
nics that have {actories in
Latin America,” Father Ly-
scns wrote. “Instead of trying

solve.problems arising

1r0m foreign inveshnent, tmy

want to drive it out. Profitis a

‘dirtv word’ to thase ideo

a Latin /«rszu(-wn
Dlmmn of our U.S. Tiishops
Conference.”

If Father Lyons thinks
North American and Latin
churchimen arce havd on UG,
corporations in Lotin Aroori-
ca, wait untii he sees the Lat-
in response to the ITT hear-
lll 0.

The simple- mmdvd will
wish to cxonerate I'i) hy as-
suming that they vere driven
{o d : raits when the
irwending cloction of allende
made ghmozt cortain ihe ex-
propeiation of 1TT propertics.

But the truth is that the pol-
jcies of 11T and simitar {irms

over a lons peried of Ullc ¢

drove thz Chilean people
clect Allence,

The short-sighted, greedy,
immoral business opm‘ntio,n
has lors boon one of the Units
ed States’ ereat hurdens in
Loy A STICo. AS 3
ple il ;-.'v an m'. !Ct:}':h‘;e
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Stephen S. Roseitfeld
T i Ghil
Sign of an End
To Cold War?

tather than just heing unnerved hy
the revelations of 1T1"s micadventures
in Chile, maybe we oucht to o on to
hail the case as the best real proof
we've had so {ar of the end of the cold
war.

FFor while the CIA was cvidently

dabbling with Y'LT on the theory that a

Marxist government in Chile m.iﬁht

pose some kind of political or strates!

disadvantave to the United States, M 1"

saw the prospect of an Allende victory

for what it wa< to ¥I'T: a kick in the
wallet. '

Faithful old cold-wirhorse John MMe-
. Cone, the former CIA dircetor who'd
signed on as a director to 7T, may
have conceived of T'MYs witerapt to
purchase a million dollars wrrih of
subversion from the CLY =9 on anii
Coinmutiist act tracing s Yneaud to
the Berlin Airlif(. That's what e told
the Senale Forei: n Relutions muliina-

tional corporatians subconuniiice ine-

vestigating the af:air.

But Havold Goocen, prosident of
IEP, scems Lo have had no similar iNu-
sions or divided loyallies. hvot for him
to make the claim that what's bad for
JT1 is had for the country: he went 10
CiAasa businoss:nan worried that Al-
lende's election weomld hort his firm.,

In 1041 the CLA had vloed ity pet
(a0l undetailed publiclyy in a PRORS
faceted Americar eifort fo help alect
Eduardo Yrei. Frot's Christinn Deomn-
crats, who won, vere then swidesy s
as the “last best hope” {or weins a
model of chanze Yor all of T.oun Amon
ica —— an arderhy roformizt moos] e a.
genial both to Anoriean palitical infer-

cests as thon conroved and 1o Ameid-
‘can cconomic interests es siill con-
ceived.

In 1644, hiowever, it
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elsewhere has diminished. This may
hetp explain why, when the U.S, gov-
ernment contemplated the clection of
a Chilean Marvxist in 1970, some of tho
old political-stralesic juices mav have
{flowed but linatly what was dona was
demonstrably  short of what wa-
necded {o keen Aliende fram power

Did ITT sense the implications of
the change even before the . U.S.
government? In 1934, by its ovn ac-
count, ITT olféred money to the CIA
for the Cl\’s political purposss in
Chile. In 1670, 11T offered money to
the CIA for its own cconomic pur-
poses. In the inlerval, the corporation
perhaps thousht, the world hal heen
made =afe for precisely the cort of ald-
fazhioned economic imperialism-—onts
parations expecting thelr government
{o help fhem meke money-~that had
done oul of .st)"‘. in the decades of the
cold war,

The vevy premise of the Chureh subs-
committee’s Took ab I'L£T-CIA wwas that
there ig no louzer an oversrehing na-
tional scewrily resron uet to loek. Orne
canntol imagine, for instance, o Hensis

committee looxing three yesrs gfiter
1364, or even now, at what the ClA
may have been up 1() in Chila in 1534,
Nor could one imazine, In an c ‘rlmr
period, that the C1A whld fei
rector, plus it tep hand for f
in Latin Amerieq, teslify before o Sen-
ate commitice,

I am fomiliar 1"Hh the “revisionist’”-

arvwment that: Araericen foreisn pol-
icy, not oaly ln_fuze World War JT,
alterwards, was dominated esentinlly
hy considerations of commeree: win-
nine raw maleriads, anarkets, invest-
ment privileses, and the ke, Tha are
gunient seeras (o be persussive only-io
prople who are alreacy socialists or
Aarxists, My oown view  In that
Coatitical” eomsiderations of  power,
stants and fear were the stiff of tno
cokd v

Granted, the notion that the w0l
AV new anain be sude ervice v

el econon

sy bl
N 1".\'&

Tow, T woutd secnr to 1o Jasebaie s,
one of the possibilities dewerving {op-
thor \(mtirw ey woe o all siyin to

bies on the far sids ol the ¢oid
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ITT President Harold Geneen had a tough choice. He
«Zeould support ITT director John McCone's testimony that
ithe $1 million the giant conglonerate offered the United
‘States gove'rnment in September 1970 was meant to
-aid Chile’s development. Or he could support his senior
viee president Edward Gerrity’s _testimony that the
‘bifer was meant to block the election of Chilean Presi-
dent Salvador Allende. Mr. Geneen showed that at ITT

the truth too is a conglomerate. Ho said he could not
recall offering a CIA operative the $1 million {o under-
mine the Chilean elections but he would accept the
.operative’s sworn word to that effect. And he said the
offer had a “dual” purpose, development and political

‘intervention.
1

'On this ambivalent note, Senator Church’s Foreign
ielations subecommittee on multinational corporations
concluded the ITT hearings, its first in a continuing
series on the relationship between corporate activity and

‘American foreign policy. 'That relationship, the hear- .

ings suggest, is deep and dark indeed: ITT, it turns
out, had offered the CIA money to influence Chile’s
election in 1964; that offer was refused, although the
CIA evidently was active in that election, In 1970,
when it appeared that a Marxist, Mr. Allende, might
bhe elected, ITT promptly went again to CIA. The cor-
poration feared Mr. Allende might hurt its Chilean
interests and it believed, or at least hoped, that the
.8, government remained interesied in helping sus-
tain “democratic” government in Chile. To its dismay,
ITT found CIA in July in a hands-off posture. CIA
refused its money, both then and later in September
" hefore the runoff clection. But meunwhile, turning the
{ables, CIA suggested that ITT take steps to sabolage
Mr. Allende in the runoff. Finding the suggested steps
unworkable, ITT declined.

Anyone halfway familiar with the pattern of Ameri-
can involvement in Chile in the 1960s con scarcely
avoid feeling that both the United States government
~and one or more American corporalions doing business
in Santiago enlered the ‘70s witi a certain mutual
-or parallel disposition to do something to help their
friends in Chile again. Contacts were easily made on

the highest level, information routinely exchanged: for-

mer CIA director McCone was by now, for instance, an
FI'T director. It secems to have been taken for granted
thal either the government or the corporation could
nnd would influence the 1970 electicn. The only guestion
was whether ITT would use CIA :which, the hearings
showed, was acting nof on its own but under appropri-
ate supervision), or whether CIA would use ITT. In

ITT and CIA: Uneasy Riders ' :

the end, though both found an. Allende victory unpalat-

able, neither would take direct responsibility for trying
to stop him and neither would let the other use ij; for
that aim.

Or is it the end? Understandably, the Senate hearings
told much more of plans discussed in Washington than
of acts committed in Chile. Yet the public record of
events in and affecting Chile cannot be ignored. There

was and is in that Latin nation severe economic dis-

location and political ferment. Can any of it be laid
to sabotage undertaken by ITT or CIA or—one is tempt-
ed to say—a combination of the two? The administra-
tion ostensibly took a hands-off stance in 1970. Yet
then and since, the United States has used its influence
in the international banks to block «ll new credits to
Chile on the publicly stated grounds that Chile’s finan-
cial condition and credifworthiness were shaky. By its
own hints or deeds, has the United States confributed
to the shakiness which it has cited to justify its policy
on loans? :

Given the secrecy.available to governments and cor-

porations, and given the charged political atmosphere
between Santiago and Washington, it is illusory to expect
that questions like these can be definitively answered.
Precisely hecause they cannot, however, they must be
agked: The issues they touch go to the heart of how
American policy is conceived and conducted and how
American interests are defined and served in the field.

It should go withoyut saying that American taxpayers
should not pay ITT its claim for expropriation insurance
for its nalionalized telephone interests in Chile, the
more so that Chile’s contention stands unrefuted that
it was considering compensation at the time last year
when the {irst disclosures of an ITT role in 1970 were
made. Paying the insurance claim would be like pay-
ing hospital costs to a would-be burglar who, after bring-
ing his jimmy to your window, tripped and fell on your

garden hose while trying to flee. As to the dispute over.

the nationalized copper firms, and the issue of debi re-
scheduling, we would put these in the “too hard” basket,
at least for today. ’

The new conventional wisdom holds that. with the
worst of cold war over, economic activity is to move
ever more closely to the center of American interna-
tional affairs. The disclosures made at the I'TT hearings,
and the gaps left by the hearings, indicate how vital it
is to scrutinize the interaction of corporate and official
policy and to defermine where best the national interest
lies.
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The ITT-CIA Story

Just imagine this situation: “The United States
is conducting a presidential election in which one
. candidate holds political views hostile to Super-
‘Conglomerales Lid., a mythical multinational
colossus with home offices in Chile. SCL, as we will
call it, approaches Chile's chief intelligence agency
and offers up to $1 million to finance any govern-
ment plan to undercul the unwanted candidate.
The agency is tempfed but refuses since official
policy, of course, is noninterference in the internal
affairs of other countries. After inconclusive bal-
leting throws the choice of a- President into the
Congress (which is possible under the U.S. Consti-
tution), the Chilean agency reconsiders by offering
‘a plan whereby SCL and other interested: private
companies would apply propaganda and economic
pressure themselves o swing Congress against
Mr. Unwanted. The schemie then develops one good
altribute—it fails to come off.

How would you feel about this? Well, if you are
John A. McCone, former director of the Central
Intelligence Agency and presently a direclor of
International Telephone and Telegraph Corporation,
you would be “distressnd” if any foreign govern-
ment presumed to meddle in an American clection,
And you would be “even more distressed” il a
private corporalion tried to interfere for ils own
corporate purposes.

Yet, alas, this kind of thing scems to have hap-
pened in real life right out there in the real world.
In 1970 there was a previdential election not in the
“United States but in Chile. One of the candidates
was nol Mr. Unwanted but Salvador Allende, cur-
rently Chile’s Marxist president. And very warried
about Mr. Allende was not Super-Conglomerates,

STAT

.

Ltd., bat none other than John A. McCone's own
ITT. So Mr. McCone himself, whe still acts as a
consultant to the CIA, conveyed ITT's offer to
subsidize covert operations to Henrv A. Kissinger

and the then CIA chief, Richard Helms. The CIA, ~—

in turn, later reciprocaled by suggesting thal ITT
and other companies take private measures to
block Mr. Allende.

This sorry story has been unfolding before the

Scnate Foreign Relations subcommittee on mul-.

tinational corporations. To the credit of the Nixon
administration, most evidence suggests that the
ITT financial offer was spurned and the CIA, in the
words of Senator Fulbright, was “‘going olf on a
frolic of its own.”

Nevertheless, the ITT scandal cannot be written
off because certain officials in the While House
and the State Department behaved properly. One
lesson to be learned is that private companies, and
especially those of a multinational charactler, can
do grave harm to U.S. national interests by using
their American connection as leverage in the
alfairs of their host countries. Another lesson is
the danger implicit in an intelligence agency that
becomes 1oo powerful, too independent, too uncon-
trolled.

For the time being, it is vain to hoepe for a
refurbishing of the ‘tattered U.S. image that
emerges from this aflair. The Organizalion of
American States meeting opening in Washington
today may attest to that. But if the Scnate hearings
promote mere self-restraint among the multina-
tional corporations and if they ‘inspire the admin-

. istration to continue ils curtailment of CIA covert

activities they will have served a purpose.
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ST. LOUIS POST-DISPATCH

...And Curiouser

Harold S. Geneen, the 1TT president, capped
the performances of previous company wit-
nesses before a Scnale subcommittee investi-
gating the firm'’s dealings in Chile. After Mr.

‘Geneen had danced nimbly around the contra-

dictions of the case, Chairman Church of.Idaho
exclaimed that the testimony was getting “curi-
ouser and curiouser.” Little Alice’s Wonderland
expression is apt enough.

* Commenting on a CIA officer’s testimony that
Mr. Geneen had offered a substantial sum to
the CIA to finance an at{empt to block the
election of Chile's President Allende, Mr. Ge-
neen said he couldn’t recall the offer but would
accept the testimony. He did concede that such
an offer surfaced again, because an ITT di-

STAT
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vector and former CIA . director, John A. Me—

Cone, had said as much. But all the Interna-
tional Telephone & Telegraph Corp. ever did,
Mr. Geneen insisted, was to present its views
to various government agencies. Especially the
CIA. ' .

What is even curiouser is M. Geneen's cont-
ment on the testimony of another TIT execu-
tive that the offer of up to $1,000,000 was not
to block President Allende's election but to
provide development aid in housing and agri-
culture. Well, said Mr. Geneen, it was a “‘dual
offer” — either {o finance an anti-Allende co-
alition or to finance development. Build a house
or block a foreign election.

While the Senators are trying to figure out
what to believe, the clear evidence of a cozy
ITT-CIA relationship suggests one thing., That
military-industrial compiex of which the late
President Lisenhower warned seems to have
room for an intelligence-industrial complex,
perhaps as a subsidiary.
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I. . ITT, CIA and Chile

"WHAT did ITT really do in Chile?" The question
is posed on the cover of an ITT public relations
packet received here awhile back. The packet offers
its own answer: '"Nothing" . . . except such good
works as providing employment, investing money’
and paying taxes, {raining studcnts and operating
the telephone company.

What International Tclephone & Telegraph didn't
do was subvert the democratic processes to prevent
the 1970 clection of Marxist President Salvador Al-
lende. But as testimony before a U.S. Senate sub-
committee is making pretty clear, it wasn't for lack
of trvins. The contral plan, according to witnesses,
involved an ITT offer of up to $1 million to help
finance CIA support for Allende's opponent.

«~  John A. McCone, an ITT director and former hecad
of the CIA, acted as the go-between. He said the
offer wasn't intended for political sabotage but for
more good works such as housing and technical as-

~sistance. But §1 million doesn't go far in that mar-
ket. It's a'tidy sum, though, with which to buy off
politicians.

Let it be admitted that ITT's fears ahout Allende
probably were justified. Let it even be conceded
that ITT had a right to seek protection for its
Chilean investment in both Santiago and Washing-
ton. But (6 attempt to involve the U.S. government
in the effort through an approach to its spying and
sabotage specialists strongly suggests that what
ITT had in mind was outright U.S. interference in
Chile's internal politics. Fortunately, someone -—-—
perhaps as highly placed as Henry Kissinger—had
the good sense to say no.

Still, ITT must have had some expectation—pos-
sibly on the basis of experience—-that Washington
would agree 1o the deal. Otherwise wouldn't Mc-
Cone have advised a different approach? As it was,
the CIA apparently offered a counter-plan of its
own to create economic chaos in Ch1 ¢, which ITT
rejected.

All this suggests that the ultimate question is
not what did I'TT fail to get away with in 1970, but
what has the CIA helped multinational corporations
get away with on other occasions? If the Senate sub-
commmittee probes far enough, what 17T did in Chile
may seem, compuaratively speaking, like “nothing."
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ITT Affair

* The admissions, denials and admissions revolving

around that S1 million that ITT offered the CIA has
. caused more intrigue in techniques and diverted atten-
tion from the central point. There seems to be more
" interest in how ITT tried to manipulate the CIA than in
_the fact that it attempted the manipulation.

- First William Merriam who headed ITT’s Wash-
" ington office when the offer was made, told the Senate
fForeign Relations Committee that he pressured the
"White House and the State Department to threaten
Chile with economic collapse. The idea was to persuade
. the Allende government to “pay us off” after it expro-
_priated the Chile Telephone Co .in which ITT owns 70
pet cent. The company is said to be worth $150 million.
o Such pressure by an American company secking
“governmental help in protecting its interests may be
4undcrsmhdablo, but it becomes downright suspicious
_after. reviewing ITTs apparently special relationship
“with the administration. It was ITT which made that
huge contribution io the Republican convention com-

mittee and which received special consideration in an .

“anti-trust case. B
The current affair became more sordid when John

J. McCone, who once headed theu(IA_and is now an

ITT director, admitted to the Senate committee that ITT

. did offer $1 million to the White IHouse to implement

“a plan which would assure defeat of President Allende.

Two points emerge. One can believe that President

Allende is not serving the best interests of the Chilean
“people and yet insists that ITT or even the CIA has no
i business interfering in domestic Chilean affairs.

Secondly it is a bit frightening knowing that firms-

cof ITT’s size have millions of dollars available to buy
igovernmental policies. The only encouraging aspect is
H

tthal as far as we know now, the money was not accepted.
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- Testimony by a CIA official before a Senate
committee has confirmed that the intelligence agency
did play a part, if only a background part, in trying
to head off the election of Dr. Salvador Allende as
president of Chile in 1970. That part of the testi-

/" mony given by William V. Broe, who was in charge
of clandestine operations in Latin America at that
time, indicates that the CIA action was confined to
proposing that International Telephione and Tele-
graph Co. and other American firms bring cconomic
pressure on Chile in the hope of swaying some mem-
bers of the Chilcan Congress to vote against Dr.
Allende. But even that is hardly the kind of inter-
fercnce in the free elections of another nation that
any agency of the U.S. government ought to be en-
gaged in. Mr. Broe's testimony prompted Sen. Frank
Church, chairman of the Senate subcommittee on mul-
tinational corporations, to obscrve that “very im-

_proper” moves were made. .

True, that was-not so bad as what the president
of ITT, larold Geneen, had proposed to Mr. Broe
before the initial election was held.,  Mr. Geneen,
according to the testimony, had offered the CIA &
“substantial sum” to influence the clection. Later,

 another I'TT official,’ John A. McCone, former CIA
director, had indicated willingness to' put up one
million dollars for a plan that would organize opposi-
tion to Allende’s choice by the Congress. '

+ Interierence in Chile’s Voting

R

The attempts to “buy” CIA services were quite
properly refused, If th&UTS Rovernment ever feels
it necessary to oppose actions in another country, it
certainly should finance the operations itself. But
more to the point is the impropriety of attempting
to intervene in another country’s election, directly or
indirectly. Private corporations, we suppose, have a
right to mix in politics in foreign nations where
they operate. ITT undoubtedly had the right fo op-
pose Allende, although it also had to run the risk of
retaliation by him and his followers.

The fact was, of course, that Dr. Allende, an
avowed Marxist, had announced his intention to ex-
propriate the Chilean telephone holdings of ITT,
worth an cstimated 153 million dollars. Moreover,
he followed through on his proposal, and no com-
pensation has been paid thus far. 7The kind of
economic pressure the CIA had suggested before
Mr. Allende's election has been applied since then
and undoubtedly has contributed to the difficulties
that Chile has experienced in the last two years, -The
campaign has been led more or less openly by the

Americans; but Dr. Allende came out of the recent
congressional elections in a stronger position than
before. . ) )

The problem of expropriation is still a very
sticky one.  But the problem of interference in
another nation's election processes ought to be clear,
Very simply stated, it is: stay out,
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By DOUGLAS C. WILSON /

- Journal-Builettn  Washington Burecau

Washington — Harold S.

IGeneen, the chairman of ITT,

-'said yesterday that if he ever

* offered 1o finance CIA activiv

* ties in Chile, it was just an
impromptu offer that was re-
. jected and quickly forgotten.

Mr. Geneen told the Senate

_subcommittce on multina-

tional corporations that he did
not remember cver telling a
CILA agent that ITT was will-
ing to collect a “substantial
sum” for the CIA to spend

- againdt the Chilean Marxist,

Salvador Allende, in Allende's
1970 presidential campaizn.
. But he said he does not dis-

“pute lestimony to this effect
by a CIA agent, Willlam V,

[

Broe, who appeared before

“the subcommittee last weck.

Mr. Geneen said he could
have made such a proposal

“in the shock of recognizing -
-that our Chilean investment
-.was going down the drain.”

One plank in the Allende plat-

form called {or expropriation

of U.S. properties in Chile,
including ITT's 133-million-
dollar investment in the Chi-
lean Telephene Co.
The CIA rejected the offer.
Also, Mr. Geneentconfirmed
two somewhat conflicling ac-

ccounts of a later ITT money

offer, savine that the com-
pany proposed giving up to a
million dollars to support any
U.S. government plan needed
to black Allende’s election or

<10 make the marxist more

friendly toward U.S. interests.
This  oller was  proposed

witih “a kind of dual pur-

Copose,”” Mr, Gencen said.

Sen. Ironk Chureh,  D-
Idako, the subcommiltee's
chairman, said that either
purpose would ‘‘represent an
improper ittervention
can politics,”  and

ford Case, I-New Jo.l_scy, suid

(%

the ITT move was ‘‘provoca-
tive.” ) ’
The Geneen testimony

‘capped eight days of subcom-

mittee hearings into ITT con-
tacts with the CIA on the

company’s plans. to influence

Chilean politics.

As the hearings ended, ij.
Churceh said he is considering
legislation 1o prohibit compa-
nies from offering money to
the CIA {or any purpose.
"“The wider the distances be-
tween these big businesses
and the CIA," fhe said, *the
better for all concerned."”

Mr. Bree, who in 1970 was
the CIA’s chief of clandestine
services, Western Hemi-
sphere, told the subcommiilee
last week that Mr, Geneen
met with him in July, 1970,
and offered to raise a ‘'sub-
stantial sum’ {o support one
of Allende's opponents in the
election, Jorge Alessandri, a
conservative.

The mectling was arranged
by an ITT director, John J.
McCone, who also was a
former CIA director - then
serving as a consultant to the

-seeret agency.

Mr. Geneen said ycstcrday:

that his July rendezvous with
Mr. Broe ‘“‘was set up for me
to gt information, That's all
MMr, McCone had in mind and
that's all that I had in mind.’

Ile =aid the “bulk of the
conversation” was alwut the
election ouilook in Chile, and
that his money  oficr must
have been “‘an alterthous-ht of
sone itind.”

e conceded that hie was
“disurpointed” when the CLA
rejected © the  money, but
added: “On furlher thought, 1
might have rejected i my-
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The ITT chicf said company

- policy in forcizn countries is’

¢3 policy of not intervening —
& neutrality policy, basical-
1y.n

“Yéu certainly violated this
neutraliq} when you made your
offer to Mr. Broe,”’ Sen. Church
‘said. '

The subcommittee  also
questioned Mr, Geneen about
the September money offer,

which witnesses described in |

confradictory terms last

week, Mr. McCone had tes-

tified that the company of-
fered up to a million dollers
to the administration for any
“consiructive’” governniont
plan to strengthen the anti-
Allende forces in Chile and
prevent an Allende victory,
while ITT's Edward J. Ger-
rity Jr., a senior vice pres-
ident, said the plan was to
“reassure’” Allende, _

Mr, Geneen contended yos-
terday that he had, at the
time, both kinds of plans in
mind: either something to en-
courace Allende’'s opponents,
or — if that cause was lost —
sometiiing to encourage Al-
lende to take & friendlier atti-
tude toward U.S, interests.

“It I were Dr. Allende,”
Sen. Case declared, “I would

regard: that -(offer) as & pro-:

"

voecalive thing.
That would depend on what

the second plan was,” Mr.

Geneen said.

“I don't think I would ever
et over the fivst one,” Ser.
Case replied.
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WASHINGTON, Apx‘l 2 — Pus-

) feoting threvch o maze of un-
derstatements, Hureld 5. Geneen.
e :id at of ITT tinterrational
Telephone & Telegrapiy tricd to
make ITT's attempted rape of
deimocracy in Chile as bland as
miik toast.

Testifving belore a Senate sub-
coramitiee  todaw, Goeneen  ac-
kuoswieded he had offered funds
Jo il C1A o bisex tie election in

1978 of Dr. Sabvador Allende as
President.
William V., Broe had testified
week that Geneen had of-
fered to help finance activities to
hiocr Allende and the Fopular
Unity forces in Chile. Bree at the
e was in chorge of (e Latin
Amcrican department of “dirty
tricks.”

Geneen admitted meeting with
Broe on July 16,1970, The mcet-

2

U7 inz was arranged by John MeCone,

foriner ClA ¢
I'rT

Yho IS now

Geneen said!
who .succreded
and was director until

eelor,
director.

an

MceCone

. . o
(‘!x._l\...l L
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recently, knew of the ITT pro-

posals.
Geneen did not admit directly

e
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wlat he had said., and carciully
skirted issues. At one peint he
stoted:

1 understand Mr. Broe recalls
that I raised a question whethér
a contribution could be made
threugh the agency to support a
democratic  candidate against
Allende, He says hie said ‘no.”

=1 don't recall this part of the

conversation, but 1t is a matter I
might well kmvc raised in view of
ny concern.’

“Since I have no recollection to
the contrary, Facceptit.”

Since the fipure Geneen is al-
lezed to have offered has been re-
ported as 31 million, it seeins rath-
er a big matter about which to
have solittle recolieetion.

Witnesses have also testified
and documents attest that ITT
officials enge ;"‘d in discusgsions
about crippling the Chilcan econ-
omy after the 1970 leCLlun.

Geneen declared, Al that 1ITT
did was to present its views, con-

b
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cerns and ideas to various de-
partments of the U.S. govern-

ment. This is not only its right,
but also its obligation.”” The

claim that the use of corporaticn
funds to control a foreign eiection
is & very important cunstitution-
al right™ is a new angle for U.S.
monopoly.

Gencen advanced this argument
a step further, saying that “ike
management of any company has
a direcct obligation to the share-
holders and to the employes to at-
tempt to protect their interests.”™

Broce testified that, although the
CIA rejected Geneen's ofier, i
later contacted top ITT efficials
about ways to disrupt the Chilean
cconomy,

. Reports from Santiago indicate
that the Chilean government hus
suspended important talks on out-
standing problems with U.S.- of-
ficials as a result of the disclos-
ures at the hearings held by the
Senate Foreign Relations Subcom-
mittee on Mlultinational Corpor-
ations.

Paal,

’(ﬂ M ij
o l‘ ..J-J
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Misadventures on Chile

“Somebody has lied,” Senator Frank Church said in
reference to contradictory testimony before his Foreign
Relations subcommittee on political schemes proposed
for Chile by the International Telephone and Telegraph

‘Corporation and the Central Intelligence Agency. Some-

body certainly has, and it becomes even more imperative
for the committee to establish who it was—now that

‘LT.T. chairman Harold S. Geneen has added to the evi-

dernt contradictions in sworn testimony. i

Mr. Geneen insists that the giant firm he Leads “did
not take any steps to block the election of Salvador Al-
lende as President of Chile” and thuat an LTt director
*did not offer to contribute anvthing to the C.LA.” in
talks with Idichard Halims, then director of the intelligence
agency, and with Henry Al Kissinger in the White House.

- But that LT.T. director, John A. 2:Cone, to!l ihe sub-

commitiee on March 21 that Mr. Geneen had instructad
him to inform Mr. Helms and Mr, Kissingszr that the
corporation was ready to countribute a million doliars
or more “in support of any Govoinment plia for brings
ing about a coalition of oppasition to Allende.”

Mr. Geneen insizis that ail LT.T. ¢id after the Allende
Government took over ifs Chilcan subsidiary in 1971
was “to present its views, concerns and ideas” to various
sovernment departments in Washington, This, he said,
avas ‘“‘not only LT.Is constilutionel right but also its
obligation.” . .

But William R. Merriam, an LTI, vice president,
sent a letter and an “action” memorandum to o White
House economic adviser in Ocieber 1971 with eneighteen-
point plan for economic action to insure “that Allende

does not get through the next six mondhs.” s

Mr. McCone's testimony and Mr, Merrinm's letter

" and memorandum could seriously jeopardize LT.L.s

claim for S92.5 million in compensation frem the Uniled
States Government's Overseas Private Investment Corpo-
yation for the seizure of its Chilean propertics, Dut the
C.1.A. has also been severely larnished intestimony before
Senator Church’s committee. N

STA

T

-+ By making its own proposal to 1.T.T. for wn;fxﬁ?éco-
nomic war against Chile and thus, it hoped, persuading
the Chilean Congress 1o reject Dr. Allende in 1970, the
C.LA. went wildly bevond any legitimate intelligence
function and also disclosed incredible ignorance and
naiveté about Chile's political situation.

If a State Department witness is correct in insisting
that the official United States policy toward Chile, before
and after Dr. Allende’s clection, was one of “noninter-
vention,” it is evident that the C.LA. once again was con-
ducting its own foreign policy, “going off on a frolic of
its own,” as Senator Fulbright suggested, and raising
anew the question whether there are effcctive controls
over its agents and activities. )

The close, confidential links between the corporate
giant and the intelligence agency were unguestionably
facilitated in this case by the kind of unheelthy relation-
ship that ought to be barred by policy if not by law.
Mr. McCone, who says he took the million-dollar offer to
the C.I.A. and While House, was Mr. Helms’ predecessor
as head of the intelligence agency and still serves as
consultant to it.

In their schemes to block the election of a Marxist
President in Chile, both the C.LA. and LT.T. badly dam-
aged the beg{. interests of the United Stales,

[R
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H"lf Head

Arfirms
FundOffer

By Laurence Stern
Washington Post Staff Writer
.Harold S. Geneen, chairman
of the International Telephone
and Telegraph Corp., ackuowl-
edzed yesterday that he twice
affered large sums of money
{o the U.S. zovernment in 1070

.to block the election of Chi-

lean President Salvador Al-
lende.

The ITT executive, reputed
to be the nation’s highest paid
corporale . officer, gincerly
stepped around contradictions
in previous testimony by I'fF
officials and other witnesses
‘which Sen. Frank Chureh (D-
Jdaho) declared might be the
basis for perjury action.

Geneen said he could not
recall making an offer of a

~“substantial fund” 40 & lop

Centrval Iniellizence  Agency

vofficial, Williamm V. Twrog, in

[

/ wias John AL

July, 1970, to [linance an
ageney cffort {o stop Allende.
sut he  stipulated  that he

“would  accept Broe's sworn

version of their conversation
during @ late evening meeting
in Geneen's room at the Shee-
aten Cavlion Llotel here.

1{e gaid the ofier to Broe

‘micht have been ill-advised,

prompted by his “shock™ st
political  developmeonts  in
Chile where hie feared confis-
cation by the Allende zovern-
ment of UI'T holdings. The
ClA declined  his offer., he
said, and the matter “dic«,(
right there™

But the offcer surfaced aosin

JAn different form in Septen-
{ber  after  Allende's popular |

cleclion, Geneen congeded un-
der questioning, It came in
the [form of a propesal con-
veyved by ITT to national sc-

ceurily adviser Tlenry A, Kis-

singer and Richard M. Hehns,
then heod of the CIA, to do-
nate “up fo a million doHars”
toward a plan to bleek Al
lende’s confirmalion hy the
Chilean Conaress,

CGeneen's emissary this tinwe
steCone, Hebms'!
former boes in the C1A, an
1ET bhoard member and aleo
a CIA connolisnt. NMeCone
first disclose RN i
i‘l']! 1‘1Lix(Ll l(cl‘[-t ilx;l‘rlul‘\;]'[ l(‘lnﬁpcﬁ?%?}?e

afo investigators,

Genccn also disclosed that
ITT had offered to contribute
{o the CIA in the 1964 elee-
tion when Allende lost to
Christiinn Democrat Eduarda
Frei. The offer, he said, was
turned down, as was the 1970
proffer to the azency.

For three hours under hot
television lizhts Geneen spar-
red his Senate questioners,

- At one point Church, chair-

man of the inquiry, exclaimed
that testimony on ITT's role
was detling “curiouser and
curiouser.”

Cencen was {lanked by two
lawvers and a bodyvguard. Be-
hind him sat a row of ITT's
top corporate officers, Iis
testimony marked the closing
session of the inouiry by the
Senate I'oreign Relations Sub-
committee on Multinational
Corporations into the giant
communication conclomerate’s
activities in the 1970 Chilean
election,

In earlier sessions 11T vice
president Edward Gerrity sald |
‘Geneen’s second offer of a
fund “up to seven figures”
was for seome form of devel
‘opment aid in housing or agri-
fculture. He was never awave,

.said Gerrity, of the purpose

‘disclased by McCone: to fi-
inance U.S. government efforts
ito block Allende's .confirma-
‘tion by Chile's Congress.

1 Jut the ITY official who

{

|lwas supposed to convey the
joffer of development aid to
‘the White House and State
;Department sald yesterday he
thad pever been instructied to
imake sueh an offer. “I passed
on ihe message T received”
eaid Jack Neal of ITT's Wach-
|in§:ton office.

Gerrity conceded he might
‘have failed to pass along that
e was ready to underwrite
!1 $1 million centribution for
Idevelopment aid to Chile,

i Geneen himzelf took the
fposition thet the million-dol-
Jdar odive was oo f‘duad” offer:
VI mi bt have been allecated
by Cie dovernment towasd
Fieaacine an oanil-ANliende eoal-
Jtion ' the Chilean Care 'nﬂ‘
.m it 1iedt have been ysed for
rdevetopment aid, T was in-!
Jendgd ta e aovery open of-
o e said, !
SO were Do \Ht'hdo in-!
terjecied Her, Clittord 1, € r:.w.
N, "and a nondriend of-
Hered a olan o a group of my:
enemies 1o cefeat Case-—or, if

d For: Réibqsb‘zﬁoq?%ﬂ/&v$'- CIA-RDP91-00901R000600100004-0

VOle T svhly
regard that as provoecatise
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renecen  responded: “That
depends on what the second
plan was."” . ;

“I don’t think I'd ever et
over the first plan” Case
lsnapped back.

“As the record now stands,”
said Chureh, “the beneficent:

plan, the construective prono-i

:al, was never communicated!
ito the government and died;
somewhere as it was bemgv‘
;pncsnd down to subordinates;
Of the company .. | Why was,
something so  serious never|
ommuuicated to the govern-)
‘ment?”

. Geneen ceould not explain;
i;he c\ommumcal‘.ion lapse wilh-g
ill‘l ITT. |
i In his prepared statement!
‘Geneen said he used the maﬂ |
‘nitude of “up to seven figures”
in order *“to show a serious
'imcnt and 1o gain serious at-
tenuon from the Govern-
‘ment.”

In presenting 1TT's role in
ithe Chilecan  affaiz, Geneen
isaid, “all that TTT did was to
ipresent its views, coneerns,
;and ideas to various depart-
‘ments of the U.S. soverninent.
-This is not onlv its rizht, but
‘al so ils obligation.”

! At’one point Church inter-
Heeted.,r “If all thiz involved

i
[
|
|
i

was petitioning the govern-’

ment, why did you seek out
the CIA?” Geneen responded:
“Beeause 1 think they are

~good suppliers of information

in this arca.”

The ITT chairman said he
did not realize in meeting with
Broe, the CIA’s chie! of
vlandestine services for Latin
America, what tue distinction
was between the clandestine
and intellizence sgevvices of
CIA. The purpose for which
he requested the mecting,
Geneen said, was {o get cur-
wvent information on political
‘developinents in Chile.

i Normally inteilizence brief-|
[ings by the CIA are providedi
‘hy its intellizence wing, they
‘directorate  of  intelligence.;
"The direetorate of plans, for:
“which Broe worked, is mainly!
‘responsible for covert opern |
tions such as political or eco-d
nemie sabotage. !
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...and Moreon ITT

Like the Watereate scandal, the tan-
gled aflairs of ITT keep coming back to
plague the Nixon Administration. New
disclosurcs  before Congress last week
lined out more strongly than ever the
cozy relationship between the White
Jouse und the giant multinational cor-
poration. And the common denominator
was ITTs  demonstrated  cagemness to
wheel and deal with Nixon officials be-
hind the scenes so that official policy
would mirror its own--whether the ques-
tion was corporate-merger policy or the
fomenting of revolution in Chile.

Part of the ITT scandal relates direet-
ly to the 1972 Presidential election and
ITT’s olfer of funds—at least $200,000
that was to be used to help under-
write the Republican National Conven-
tion—at a time when the company was
sceking relief from government antitrust
action. A Ilouse subcommittee began
raking up those old coals Jast weck by
releasing summaries made by staffers of
the Securities and Exchange Commission
lust October from some 34 boxes of ITI
documents  subsequently  pul  under
wraps by the Justice Department.

Some of the memos themscelves wete
Jater made public by Idaho Sen, Frapk
Church’s new Senate subcommittee in-
vestigating the influence of multinatio:-

i

YT
S by Wally MeNuaner--

Merriam: A letter to Connally
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McCone: The uncool million

al corporations on US, {foreign policy.
Taken together, they showed the breezy
familiarity of top 11T officials with Vice
President Spiro Agnew, three top White
House aides and three Cabinet Scere-
taries—including former Scerctary of the
Treasury John Connally—and the com-
pany's ultimale success in having the
antitrust action favorably settled.

Memo: In the summer of 1970, top
ITT executives saw  Justice antitrust
chief Richard McLaren as a fanatic op-
ponent of mergers whae was chareing to-
ward a courtroomn showdown against Ad-
ministration policy. An Aug. 7 note {from
Edward J. Gerrity, ITT senior vice presi-
deut for corporate relations, to “Ted” Ag-
new—along with an accompanying memo
—confirmed that Gerrily and the Veep
lunched together on the same day that
ITT president and  chairman Harold
Geneen and Willinmy 1L AMerriam, then
head of the 1T Washington oflice, con-
ferred on the subject with White }louse
assistants Johm Ebrlichman and Charles

Colson. And the memo indicated that
Geneen had previously  had “u very

friendly session” with then Attorney Gen-
eral John Mitchell, who has publicly de-
pvied any involvement with the case.
“John made plainy o him {Hal Geneen]
that the President was not opposed to
mergers per se,” said the memo, “Jolin
said he would talk with MceLaren and
get back to Hal L.

Both 1TT and Administration officials
huve alwavs iosisted  that their talks
were not improper because thev dealt
only with avtibust “policy,”” vot specilic
I cases. The dociments released Tast
week did noC clemly rehute that claam,
but they did shose s steady cnpaian Lo
influcuce Melaren-with hints that spe-
citics may indeed have been diveussed.,
A letter from Merriam to Connally, dat-
ed April 22, 1971, mentions a 30-dav

Lanty
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delay in court proccedings that followed

“a visit with Conually by Merriam and

Ceneen. “We  are  certain,”  Merriam
wrote, “that veu and Pete [Peter G,
Peterson, then an assistant to the Presi-
dent and  later Conunerce  Secrelary]
were most instrumental for the delay.”

Merriam and Gerrity also showed up
at the Church subecommitice hearings to
tell about 1TT plans for heading off the
election of AMarxist Salvador  Allende
Gossens as President of Chile. That ill-
fated plot was first disclosed a year ago
by colummist Jack Anderson, but testi-
mony and decuments uade available
last week suggested far more extensive
consultation between the company, the
CIA and the Departinent of State than
had previously been suspected. Various
plans cnvisioned crcation of “ecconomic
disturbaucee,” outright “chaos” and pos-
sibly military uprisings—all designed to
prevent nalionalization of ITT’s $150
million Chilean holdings.

Spellbound: But the week's star wit-
ness was diminutive, distinguished John
A. McCone, formerly hoss of the CIA
and now a director of ITT. He held
the subcommittee neaily spellbound as
he told of personally transmitting an of-
fer of up to $1 million in ITT funds to
Henry Kissinger and CJA director Rich-
ard Helins, MceCone's “close friend.” Me-
Jone said Genecn was prepared to sup-
port any govermment plan for creating
a coalition {o oppose Allende. Tlchns
said he could provide funds for “some

minimal cffort” 1o stop Allende, McCone

testilied, but Kissinger never responded
to the offer.

In any cvent, said McCone, the mon-
ey was intended for hounsing, agricul-
ture and lechnical assistance—not polit-
ical sabolage. But none of the senators
could accept the notion that after the
expenditure of $1.4 billion in U.S. aid to
Chile, a mere $1 million for “good
works” could be espected to turn an
election around in the six weeks before a
parliamentary run-off. Under question-
ing, McCone agreed that he would be
“very disturbed” i the expenditure of
$1 million by a foreign corporation were
to fluence a close American election,
Snapped Church: “Don’t” vou think the
Chileans feel the same way?”
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E7n New Orleans, as you probably
! ‘ know, the D.A. is called the
Jim {(rar-
rison is tall enough, and normally
jolly enough, and,” in his dealings
with a cheating government and an
ambush-primed press in the months
and yvears after the Kennedy as=as-
sination, he showed himself green
enough to carn the title, whatever

the significance of the original
nickname.
Most evervone alto knows, in

some snickering fashionable way,
what happened to the District At-
torney and his assassinalion inves-
tigation. In New York terms. he
closed opening night. But scme-
where back in the primordial voze
of the Garrison investigation there
Jingers a story that has never been
told before. It is not an assassing-
tion story. it is primarily a mys-
tery story, and it is not even a
story about Garricson himself, al-
thourh his intevests at the time
spurred on the events. There have
been good reasons for the Jong si-
lence of the participants, or vic-
fims, as the telling places certain
people where they perhaps should
not have been, and involves the
violation, or alleged violation, of
several laws of the land, among
them those proseribing the unnu-
thorized dealings by private citi-
zens with the governments of un-
friendly foreign powers, Ly now,
though, Richird Nixon the Elder
has left pecker tracks all over those
previously clear ground rules, and
one no longer knowas if one is deal-
ing with an old enemy or o new
friend unti] one picks up the morn-
ing paper. So 1 will be indisereet,
As the story guickly becemes
caught up in the whirlpools and
rapids of international intvigue, 1
will beein, as stmply as possibie,
at the beginnine-—-which, as is {he
case in many myvsieries, was a con-
versation over a friendly  dvink

ahout 4 provoisBrabdll PO Rieagi 200811125 -

frality.
In the New Orleans Sumraer of
1968, Dill Taurner, an ex-}1 B man

then working for Remparts maga-
zine, was chewing the conspiracy
fat with Jim Garrison and enjoy-

ine a Southern bourbon without
benefit of mint. Turner suggested

that it would be nice {o know what
the Russians knew about the mur-
der of John I*. Kennedy. Assuming
that they didn’t do it, they doubt-
ess had a pretiy good idea who
did. " The thought of the W.G.B.s
bulging files on the C.I.A. lit Gar-
rigson up.

“Toven if they’d cooperate,” Tur-
ner said, “we could never make the
approach from the D.A’s ofifice. The
wolves out there would never stop
howling if they caught us asking
the time of day of the K.G.DB.”
rarrison frowned.

Never mind that, said Turner.
Raumparts wounld make the Russians
an ofTer they couldn’t refuse, T was
the editor at Ramniparis in those
davs, so what happened after that
inevitably involved me.

Tt was a week later. In hot pur-
suit of his woal, Turner was having
coifce in a San Francisco resiau-
rant with a young man who had no
name. ITe was the shady side of
thivty-five.  lall, tammed, sfandv-
haired, with high raw cheekbones
and polished turquoise cyes. e
was not a professional mystery
man, although he was myslerious
about his profession., and it would
be as acceurate to gay he had several

names as none, because names to
him were as paper plates, to be
used and then discarded. His pri-

mary employment, in the vear and a
half that loweparis had known him,
was that of a contract combial pilot
for the C1.A0 ITe flew a Dourlas
B-26 out of JMiami on ifincrant
bombing raids aeainst the Cuban
ceastline, His Gargels were usually
pedestrian ebhjecets such as ofl tanks,
althougrh once ho made @ pass over
a Ruseian-boillt eadar installation,
He had also flown aerial reconnais-

I‘A'

.11‘ Do
fields,

e had govwn and founshit tn o many

/
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other places 1n the world at the

drop of a dollar. His disillusion
with the C.L.A. began when he
worked for them in the Congo.

“You can rescue nuns,” the Agency
had told him. Ie found himself
shooting up supply boats instead.
cut he kept tlying, partly for the
money, which was good, partly be-
cauge he was hooked on adventure,
and the C.I.A. was the big Connee-
tion.

1t is testimony fo the perverse-
ness of his world that—although he
cante to see himself as working for
the bad guys, an emplovment he
was loath to give up beeause he en-
joved the means 11" not the end—
his duanwerous compulsion to simul-
tancously do something for the good
ouvs was limited by
find any. e had once tried an un-
derecover assignment for the federal
wres, but  their bumbling ways
nearly got him killed., Given the
paucity of angels, he latched onto
Laimparlis as a reasonable allerna-
tive to evil and a place where
double agents were granted instant
status as war heroes. As often as
he was in the office, and visiting
our homes, there remained a restive
quality about him, a separatencss,
as if he were lowely out there in the
cold and wanted companionship, yel
didn’t want to come all the way in.

We called him Jim Rose. At least
that was the name by which he was
known to everyone onlhe magrazine,
including one of the scerefaries
with whom he took up housckeep-
ing hefween derrvings-do. But he
had a name for every day of the
week, He was Jack Carvler when
he worked in Mizani, until later he
beeame Loo hol and decided to “kill
ol Carter by simulating a plane
41 al =ea, thus discouragring: the
spoilaports in the IACAD from in-
quiring further into the checkered
histors of Carter's flicht plans, He
had several newspaper clippings ve-

{ he

Db91-0b961 Rbbd6001‘09004 n deaih, which b
nierican ar- wothd exhibit with the eager shy-
ness of someone showings you an

appendiy sear or bhoftled galtstone

his inability 1o
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The sordid tale of TTT ™

The story of the Iaternational Tele-
phone and Telegrapih Corp.’s machin-
ations against the Allende regime in
Chile is now being aired by a Senate
comunittee. It is a distasteful story.

Any American company doing busi-
ness abroad has the right and duty to
tele 211 woitimnte gteng to protect its
investment and the interests of its
stockholders. But when a U.S.-based
multinational giant like ITT engages
in activities bordering on subversion
in a host country, it is asking for
serious trouble and playing into the
hands of governmeanig anger to be-
smizch 2ll such conglee2tes, Presi-
dent Allende and his Communist-So-
cialist allies could not, at their worst,
have damaged the cause of multina-
tiomnl V.8, firmms ~s T7T 4id hy its ill-
advised attempts to intervene in
Chile's electoral processes — in which
ITT was beaten at every turn.

The affeir is made doubly sordid by
ITT’s moves to enlist the aid of the
White House and the CIA in its cabal
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— and its offer to contribute $1 million
to help underwrite subversion in Chile.
The offer was made by John A.
McCone, respected former head of the
CIA 2nd now an ITT board member.
In the end, according to McCone, the
CIA did nothing and the White House
also declined to take up the cudgels
tor ITT. Later, after Allende had been
elected and expropriated ITT’s proper-

ties, the conglomerate submitted an-

elaborote plan to the White House to
prevent Allende from weathering his
next six months in office, ITT officials
insist this was simply a ploy to force
Allende to compensate it for its lost
properties. But his hardly squares with
the earlier efforts related by McCone
to head off Allende in the first place.

Much more needs to be explored by
Scnate investigators, Allende is a dem-
arog, openly hostile to the United
States. But Chile is a sovereign coun-
try. and neither ITT nor any other
multinational company has any bus-
iness intervening in its elections.
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Joumnul-Bullrtin Washington

» Weshingion-~The current Sens

i ate probe

“of money to the (14,

" -relations

" porations

/

of ITT involvement
iIn Chile is uncovering a bi-
yarre storv: companv cficrs
and
_plans by both the secret
agency and 1TT to interiere
with Chile's 1970 presidential
clection.

The investiration also Is
raising  obviotis  questions
sbout proper and improper
between countries,
and more ticklish questions
about correct relations be-
tween t1he U.S. government
and Anierican-owned corpora-
tions, and between these cor-
and the {foreign
countries where. they operate.

The information gathered so,
far by the Scnale subcommits
~tee on multinational corporas-
tions points to twe conclusios;e

that touch these issues direct-
ly:

L IIT end at lesst one
arm of the U.S, policy-making
apparatus, the CIA, apparcnt-
ly sought to violate a basic
principle which is vrorlaimed
1o be a part of our fureign pol-
“iey.

2. ITT and the CTA dealt
with each cther so intimnarely
ot Chilean matters in 1970
that, in the words of the sub-
commitice’s chairman, Sen.
Frank Chuvch, D-Tdaho, “'they
had a little thing going’* with

the CTA “being lobbied by the
iTr.” '

Economiz Piessure

leahmo'w taken by (ha sube
commitiea last sweek disclozed
that tha CTL prepored ta TID

o Renemmie {0 sHr un vales
acamst  the  condidacy  of
Llavaist Salvedor Allepda in
Chile's 1970 olechions Tofore
he wis clecicd to the jresie
doney,

Williiom V7, ]"n.n, vwhin wng
then tho CIA's el of Clon-
testing herviee: We oy
Hemisy hove, s ety

et wan 1o cot DT and other
companios 10 oxert economice
pre<suves. on Chila to solidi)y
Allend>"s opnositicon, H«- <ol

ITT 1ejected the s ngroved For Release 2005/11/2

Bureau

on grounds that it"was ‘‘un-.
workable.”

Charles Mever, who served
in 1970 as assistant secrotory
of state for inter-American af-
fairs, swere to the subcom-
mitiee Thwrsday that U.S. pol«
jey througiiwut the Chilean
elections was one of non-inler«

vention In Chilean political af-
fairs.

i
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fored a “substantial sum” of
tmoney to the CIA on July 16,
1970, to ba used against Al-
lende in Chile’s election.

"Ths company feared an Al
lende victory because tha
Marxist weas  threatening to
expropriate all U,S. proper-

ties including the ITT-owned
Chilean Telephone Co.

Offer Rejected

The policy deseribed by Later, as President, Allende

Mever was in line with a’car=
dinal principle that the United

States snd other 'nations of

the hemisphere endorsed in
1918 when 1hey signed the
charler of the Organization of
American States:

Rule Broken

“No state or group of sfates
has the right to interfere, di-
rently or indirectly, in the in-
ternal or external atfairs of
any other state,” the charter
says. “The foregoing principle
pronibils not only srmed force,
but alzo other forms of mtm-
ference or aftempted threat
egainst the personalily of the
state or against its political,
cconomis and  cultural ele-
monts,”’

The Uniled States has bro-
ken this rule on occasions like

@ Bay of Yicy invasion of

( u}n in 1251 and our later ine

~lerventien in the Deominican
. Republic.

Now there is evidence that
the CIA and ITT each soucht
1o break the rule with Chile,
in 1970, From the Latin Amer-
jeanr view, these new disclo-
stres will prohably be seen as
nesw insuits 1o some old inju-
ries,

t When the ITT-Chile hear-
s opened o weelis ago,
ITT jesued a press releaca
suying  tbat  the  company
“never attempted  fraproper
aciion In Chile,” Lut Broe
v il spbeommitico  in

nLoIn t(*.:lim(m'y'_t?mt il of~

did expropriate the ITT com-
pany; he also broke off nego-
tiations on compensation for
the company a year ago when
ITT documents against Al-
Jdende, written in 1370, were
wzdely published.

Broa testified last week that
Harold Geneen, I'TT's top ex-~

r coutive, iv 1970 had offered an

undizeldsed amennt of motey
for the CIA {o usz in support
of one of the candidates op-
posing Allende, the conserva-
tive Jorge Alessandri.

The T4 man said his
‘ageney rejected the ITT offer
because the administration
was following a hands-off poli-
¢y in the election.,

Geneen i3 scheduled to an-
swer questions about his offer
tomorrow,

The subecommittea eriticized
the proposals made by the
CIA and TIT and also the sur-
prisingly  cozv  relationship
that developed bolween the
two organi:ations.

The initial ITT-CTA meet-
fngs in 1970 were between CLA
director Richard Helms and
John J. AeCone, a former
CIA director w'o had lelt (e
acency fn 1765 to became &
divector of 110, BeCona in
I way sl & consnltant for
the seeret aveney, as well as
a divector of TUT, #nd Helms
wrs Yo elase porsonal friend,”

MeCuone 1estited,
ITT VWorriod

Cortainly John MeCona g
& useful man far I'tf' to hava.

McCone told the subcom-

arrange the July 16 meeting
hetween Broe and Geneen, fo
discuss the Chilean situation.
He said making such an ar-
rangement ‘“would he a nalu-
ral thing for me to do.”
AMcCone said ITT was wor-

ried about expropriation, and
— he added disarmingly -
the U.S. government  has
always been concerned about
the righls of its citizens.”
‘The fatherly, white-haired
centleman was not asked how
many citizvens can get the CIA
to consider helping them with
their problems. (“The whole

case,” Church says, "is re-
_plete with the Old School Tie
type of government.”) '
CIA Frolic
MeCone indicated no knowl-
edpe of Geneen's money aoffer
1o Broe, however. More con-
tacts followed— hetween Broe
and an ITT wvice president,
William R, DMlerriam. WWhile
the CiA had reiccted ITT's at-
femut 1o raise a fund for Ales-
sandri, the two sides éx-
chaneed the information each
was
prospects in Chile, -
On Sept.
Broe to meet an ITT
vice president, Fdward
Gerrity Jr., at ITT's
quarters in
Broe proposed the
create  economic  iroubles
Chile.
Sen,
D-Avk,
assistant
that the
events
cgoing off on &
owr,

seeretary
wiole

froliic of

knowledge.”

Bat this time 1'FP wasn't
ic that
the CI.A wus proposing. Ger-
rity e ,x.ctcﬂ {the jdea as "un-

14

interested in the i

woriahle.
The YT
something clse

men  Jdid

8 AYHOB 910050 R600600100004-0 Vo

cetting on the election

29, Helms directed
senior
J.
head- -
New Yok, where
plan o
in

J. Wilhiam Fulbright,
_sugrested to former
Mloyer
sdguence of
indicated “the CIA was
its
al the request ol Mir.
MeCone, without even your

have
in m.nd, how-
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" dustrial elite,
" Cone, serving as go-botween

Dy Laurence Stern
Wasnington Post Staff Writer

The most lurid of Marxist
propaganda parables against
the excesses of U.S, imperi- .

.alism couldn't have Dbeen
plotted with  more  heavy-
handed caricalure tian the
JFS saga in Chile, as it has
unfolded the past two weeks
in a Scnate hearing room.

There was the giant
American corporation con-
niving with the Central In-
tellizence Agency to subvert
by clandestine economic war-
fare an elected left-wing
government in Lalin Amer-
dca. '

There, also, was a sonior
figure of the Americun in-

John A. Me-

PETN S BT

for the CIA he once headed
‘and International Telephone
and Telegraph on whose
board he sits,

© There was, furibermore,
‘the spectacle of ITT exeeu-
Hives lohbving ofiicials of
“the Natinnal Security Coutr-
s¢il, the top-sceret policy arm
Jof Ule Wwhite IHouse through
swhich the President directs
“American - foreign  opera-
{ions.
© Phe case has propelled
gnte the limelight as CLA’S
‘operational  contact  non
Wwith 1TT a governnent offi-

cial with the most tantaliz
ing joh {itle”in town, Wil
liam V. Broe, chiel of clun-
destine  sorvieces, Weslern
Hemisphere, of the CIA's
Dircctorate of Plans.

fhe centerpiece of this in-
{riguing jigsaw  has heen
1T itself, whose motlo-—-
Sserving pwplo and nations
cveryywhoere’—-well deseriovs
ite multinational and con-
glomervate seale  of uperas
tiang, I, the nation’s
eiolui lorgest industriol cor-
pocation, [ metions @
;’_l(\\zal .‘%'\lb,i()‘vk‘l et In

nore than 7 courvics 1
1meu d &5 bilion in rales
and revenues duvi IR L

Syarting with the muedest
hase of the Virgn 1otands
tajephone company al the
hepinning ol the 16005, 11T

WASHINGTION POST
Approved For Release 200511 f&g 1&1A-RDP91

enecs Rehn, who hecame a
“paturalized  American  citi-
zen when the United Stales
bought the Virgin Islands
from Denmark in 1917,

Corporate Involvement '

By World War II, acvord-
ing to Justice Deparbment
records, a German subsidi-
ary of T1T was an owner of

the Lufltwalle's Focke-Wulif
firhter while an American
subsidiary was building the
s1Tuf{-Duft” U-boat detector
for the U, S. Navy. After the
war ITT collected severai
million dollars in damages
from the U.5. Forelm
Claims & ttlemcnt Comuiis-
sion for aﬂ.xed hombing dam-
age to the Focka-Wull{
planuts, according to govern-
ment records,

And so I'M’s problems in
Chile came against a hack-

ground of hroad corporate
involverent in international
relations.

Pwo weocks of publie hear-
ines hy the Senate Foreign
Nelations Subcominittee on
Multinatienal Corporations
have provided a rare
Smpse o the inwrrelation-
ship between corporaie in-
terests and public poliey in
the conduct of U.S, foreign
relations.

Dut it is by ne means a
picture of clear-cut  collu-

cian, In fect, theie was SOHME
evidenee of disurray within
the  administention towaril
the assuirption of power in
Seply smbey, 3 70, of e first
clocted Nwrisl yoveris ment
i the Wiestern ilemisnhare,
as e ey W paistration of
Clitean spresidont B ador
I e died.

1
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“pperational” contacts with involved. Tt was I'rr whu-

TTT. which included ageney- WS looking into the thing.

drafted and approved plans

for sabolage of the Chilean © ial,
wore carried out nated the National Securityl
Couneil
September, 1070, for d-aling
with
clection in the Chilean con-

ceonomy,
with the complete
of his supcriors.

approval

Explore Options
His superior at the time

was CTA Director Richavd as the
the company that produced—3f ifelms, who reports to constitutionally

the National Sccurity Coutt- Mavxist chief of state.

¢il which in turn reports di-
recily to ihe President
throucsh natlioral security
adviser Henry A Kissinger.

It is incenecivabhle to
those familicy with the
tightly  maraged  While

House national security sys-
tem that such a mission as
Tiroe conducted with ITT of-
ficials in late September,
1a70-—before  the Chilean
congress met to ratify Al
Jonde’s  pepulat  election—
was without full NsSC ap-
proval.

How did this square with
the policy of neutrality to
witich  botlhh  Forry  and
Aleyer attested? Aeyer sug-
gested that tieve was no in-
cansistency, Tz govern-
ment maintained the right,
he said, to explore options.

Subeommittee  members
reacted with skeptical srum-
bles, [fad 01 cided to
carry eut Droe's esLions,
Chairman Frank Chuorch (D-
Tdahoy  pointed  out,  the
soptien” would have hecome
an operational policy. 11T,
as it turnost ang, felt the
plan was winworkable. As
Jormulated by Bece and the
avency, it would have been
up to ITT te excewie on its
owan.

The gist of the plan was
for n wroup of Aueviean
cempa nics, undeir 1TT prod-
dine. ta ue their {imaneial
cloul 1o peerlerida——us Hroe
Srhe ade orating

siteiiton” in
The ebicctive wes Lo
HANAIREIT Chrindan
BRI COneenaTHen
hrom Abiesde in final

Coeetiomnge
Chile,

e B eotver aibions vt

T Viee Prosioem FRdway o
crerrity, Broe told the sub-
cmtaittee, Uit was under-

fan;) nd Cl

Thai testimony was cri-
for it may bave illwri-

decision in enly

Allende's  imnminent
aress the following month
hemisphere's  first
chosen

The indications in the in-
vestization, ~never publiely
confirnied by a govermment
wirness, were that the CIA
was authorized to explore
vavious coverlt options de-
signed to prevent Allende
{from taking power. These
actions fell in the shadowy
region between public pol-

iey and clandestine opera-
{ions thal might be carrvied
oul without ihe puhlic sane-
tion of the administration.

ITT was the chosen in-
strument because of the pre-

vious approaches ol McCone .

aud U7 Chairman Harold
4. Cencen. prior (o Al
Iende’s popular clection,

I'MP. as  DBroe testified,
“weas the only company that
conlacted the agency and
expressed an interest in the
current situation in Chite.”

The administration may
well have reacted with some
frauma {o Allende’s popular
clection viciory
cording (o the testimony,
C1A polls have-inaccurately
predicied the election of his
opponent, Jorge Alessandri,
candidate ol the conserva-
{ive National Party.

The CIN's rejection of
~Ceneen’s overtures the pre-
vicusly July tor mim\v'm(‘n
in Chile contd hove vesuited
frma the aseney’s mi:‘ ead-
ine of Allende’s  election
prospects, By its own testi-
rony., Geneen's proifer of
“n suhstantial fuod” to -
nanee on dt-Aende plan
was tnatiraetive ot ¢ AW

Wiat the tesibwonial pad.
fern suodests is ihat 23 Po-
Nitieal evetity erysteilized in
Chile, the CLY aad 3177
were pursting inereasindy
consruent gonls further roil-

apidiy branched ow tinid ¢ "
i e BRFOved For Reledse Hbs/ri1z8 I RDP1/0080 1 Koows0dHGb0a G

pane  manasenent of o

Danigh enterpreneut, Sosthe

Vot 1 <m(1.|mv Jiroe
testitiod nnder oath tid i

sinee,  ac- -
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T A fetion On Chile Unsuthorized, Bx-Alde »ayd]

By EILEEN SHANAHAN

gprafal 1o Tue Now Yook ilmes
WASHINGTON, March 20—
Charles A, Meyer, former As-
sistant Secretary of State for
Jnter-American aifairs, suid to-
day that, so far as he knew, the
Central  Intelligencs  Agency
was never specitically authot-
ized to explore the pOss
of using private American cor-

porations (o damage the ccon-

omy of Chile to influence the
1970 clection tnere.

But Mr. Myer, now a Scafs
techuck executive refused 1o
criticize the C.ILA. for discuss
ing this line of action with In-
ernational Telephone and Telx-
graph Corporation officials,
saying that such “exploratiop”
did nol necessarily viclte the
hasic United Stotes policy of
noninterference in the Chilean
election,

Strong 'doubts  aboul the
propricty of the C.LAs action
were expressed hv Senator J. VY.
Fulbright,
ate Foreizn Relations Commit-
tee, and S2nator Frouk Churii
Mr. Chureh, Demoerat of ldalo,
heads the subconunittes .
multinational corporations that
is investigating the activities of
17T, in Chile,,

Senator Tuibright Demogral
of Arkansas, suld that i lpoled
{o him as thougn the
was Sresponding o a reguest
Ly a former director of the
CIAM rother than to govern-
mental policy and was “aoing

off in mnother direction.”

\

Yarii had «dis-
closed MeCone,

former C.LA. chiel who hecame
a director LT, went {o
Richard 1 his  succe: sor
at the inteiligence agency, o

bility:

drraan of the Sen-

CIa

H i
suroest that the (iovcrmnent%busincsms slow deliveries as a‘.e\'cr spelied oul to him the

‘tako steps to prevent the eleC-imeans of creating cnough eco-jpurpose for which it offered

tion of Dr. Salvauor
Gossens as President i Chile.!
. Dr. Allende, a Margist, had:
‘campaicned on a plutrorm of have

Aries in Chile, including
telephone company of  which;cussed.
LT, wos the principat owner.d Mr.
Senator Church @ 4 Mr.had

aiven Mr.

Allendelyomic problems in Chile thatithe Government up to §l-mil-
members of the Conaress wouldilion for use in Chile. Mr, Gerris
second  thoughts
‘notionalization of basic indus- clecting Dr Allende. A cutoffywas  for
theof teehnical help was also dis-| poses, such as. subsidies for

about! ty had testified that the money;
‘constructive”  pur-

How-cost housing, and said this

Rroe testified that he , .
Gerrity a listihad been made known to l\ur.j

‘Meyer whether the top-level'of American companics doing Mever.

sovernmental agency
suppesed to approve the intel-:heipful

{hat is'business in Chile that mizht bei

Other witnesses and  some:
in crcating economic interpal  company memoran-

digence agency's operations in:problems, bul said he hed ﬁi""dums indicated that the money,

'advance — it is known as ‘The,en 2o

‘40 Communittee — had cver “de-iget in touch with {hem.

lcided us a matier of policy that:  Mr.
‘the C.LA. should explore theithe

inomic treuble” in Chile. jec the
‘no) My, Meyer replied. M
. But he and subcommi

mombers chgaged inoa long had

company’s
ifeasibility ot stirring up eco-jman, Harolkd 8. Geneen, reject-|
whole idea becaus
| “To my certain rcco‘.\.ection,!thoug‘ntitwou‘.d not wo

instructions that L. “twas for {inancing an .anti-Al-

iater on,:leade coatition in the Chileant
(;hair.;Congrcss.

Senator Church, sfter hear-‘

s they ing Mr. Meyer's statement about\

i

ithe $l-million offor, said that

Gerrity  and,
hoavd

<

Meyer conceded underjit was “phvious that somebody
ttee:questioning
been

that i the pianiis lying and we must take &
acopted it wouldyvery cerioug view of perjury

.and inconclusive wrangle over have constituted a change injunder oath.” He said the tians-

whelher  the discussians

ba-the policy of

noninterrerence cript ¢f the hearings would be:

fween an LT.T. officer and a that would have required ap-iturned over (o the Justice De-!

C.LA. official constituted “pol-proval
icv™ or
such acvance approval.

tor of clandestine activitics in,
Latin America for the
and Fdward 3. Gerriy, the com- LTT.

‘pany’s senior viee president for the C.L
corperate refations and adver-eperation,

fror Dr. s
ity but not 2 msjority] DI
«af the popular vote, The Chilan no one
Coungress had yet to malke the:

il ciolce of o Presidents it

co Dr. Alence o Gt 24,

i M sroe d
Awitie Ry, Gerrily was ihe poss
biily  thol Americain banks
rninnt col off credit to Chilean
denders and  other Anerican

It

‘o plur

i
C

using. They saw cach othier in proval)
Sew Yok in lute Seplember “Tha
1870,

ende hiad won record stands,” he aodad.

at a higher level thamipariment for review and PO3-}

wacrion” that required that of directors of the C.LA.sible filing of perjury charges.:
‘The director, Mr, Hehas, kad: In i

The discussions were held byiinstructed ir. Broe 10 explors dav's
A¥iltiant V. Broe, former dircc-‘;thc plan with Mr, Gerrity. ;
Senator
agency,ever, that he was

another hignlight of thes
praceedings, Felix Ro-
ihagyn, an LT board meni-
said, how-iber, disclosed that the board
“afraid (hatihad not been informed ol the
Hd  successfully  lobby S-miilion ofiel. He said that
A. on behalf of @ coverl}in a company of that size —
without policy ap-iit is the siih largest Amerl
. ican corporation, wilh —assots
' hiow this commitlee's;in the Billions —— decisions in-
! ' ivolving Sl-million were aften
Mever also testiliad thatjmade without the lknovled
{from the company had!the board. . S’T%\T

Church

Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0




T pection with an sidlege

3v Laurence Stern
Yrashington Pest frat{ Wiiter
gon Trank Church (D-Idaho)
declared vesterday that
“gomebody is lying” in sworn
{estimony given 10 his subcom-
mittee inv omgaun" I'rrs ef-
forts to change the coutsc of
thie 1970 pres idential clection
in Chile,

e said he will recommend
that fellow  sube ommittec |
members review the test Wumyz
1o dctermine Wb elher it
should be forwa arded 1o the
Justice Departmcm for prose-

utmn.

© Chureh singled out no par-|
ticular witness in making his
charge. But the senators have
heard many conlradictory as-
gertions  about 171 beard
chairman Harold S Geneen’s
offer ol a lavge sum 1o the
Nixon administration in con-
d phm
for government inte rvention:
aszainst Aarxist-Socinlist can-
didate Salvador Allende

Tn addition to the poss mllm
of periury octioin.
hearings may docis nvl\ intin-
ence the fate of 1UTs
Imillion claim on the Uver
Private Investinent corp.,

eas
2

_govcmmcn’t agency, as com-.

seizure”
company

pensation for Chile's
of 1Y l” {elephone
gubsidiary in 3471

Chuveh is chairman of the:
Sepate Forelun e lations & uh-
conunitlee  on AMultinational!
Corporations, which hus con-
'du(\ud two weeks of heavings
I(m the 10T Chilean afinir.

ne  subeolnmitiee heard
vesterday romn Chorles A
Alever, tormer assistant seere-
{farvy (n state for inter-Ametis
can m fnirs, who asveried thet

1‘10 € m'“h}

L LoV

1

i
w \1 d. n.

upals and I owas sent out
{o chee out If tuey made
any eonse &t all” By tup-

f\:j.‘ s Broc pxmum ahiv meant
his superiors in the CIA.
The CIA o;)cmu. o, who Is
sf 11 in the ageney's cmp‘o\r :
aferrod lo his discussion of:

tne anti-Allende plan with an’
IIT vice president, I,Ln.llii

Gerrity, as an coporational”:
Girxeussion. i
Vihen ¢o 'mc,ntcc‘ with the'
CIA man's testimony, ,»Imxr'
<ald he saw “no incousisiency "
Letween Droe's actions and:
{he nen intervention policy to‘
which he said the Nixon ad-i
minietration adhered, "
yut  ne also  acknowle od-' 5
gedged that he was unaware’
of Liroc's approachics (o 1y
althouzh he particiy nated  In
one meeting of the National!.
Sceurity Council’s seniorintel-
lizence reivew commitice for
operations at which the Chi-,
' lean political situation was re-f
viewoed. '!
“I suspect one hand didn't '
Imo\' whal the other was do-
ing,” o cclaimed Foveign 1 cl '1--
tions Committee Chairman J.
o valbrischt (D-Ark)y  The
Central Intellicence Agency,’
rulbright charzed, was “going
off on a frolic of its ovwn”
response Lo ITT pressure
hrought L} foriney (u.t c“xe(‘-
ror John NMeCor an I'f'T.
board L‘m. er, und m.l‘ s
“lg the CIA working for 1‘\-"*
United States or for 77T nnd
AeCona? asked Sen. (""n d.
£, Case (BN J) AV IFR
timony fram MceCone
ors that TIT was lobby
crnment, having

i
i
'
i

in

Vo L0S-
1 ot

ing the
C’“‘.\'C“\"I-!

N

tions with Ifenry I ssing \01|‘1”'*‘
1

and the CIAY

MeCene testified ln“ we 0}\
{hat he relayed to !}
and 1 hen-CLA direeter itied 'rd

N 0 Amainictratioe . .

l.m_ AN on n\::?‘.x.11>‘\1.~.{:\‘7.1 mﬁ/_ Tolleias an offer by Goneen
maincd firme inoa poticy ol contribute os mter as 3i
non-intervention in o Allende’sjpiithion for a U.S, covornment
election (’.m na 1970, plan to thwart Alle cnde’s

e tive, Churehfonin 1570
':Lht..u.xh.l \c.cimony’i Mover towit the pe duion b
) from Witz Vol Droe's mission was to EORIHING
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“ment policy maker stuck 1o hls
positicn that the Naltonal See
Cowncil poliey

put Vaky testified he did
not reeall what the pumo;o

SrOUD of he grant was to be. Vaiy

cur:ty

'mmt ained 1%: stand hz.x'ns: ,]0‘.'. 1.8, Ambassador 10 Costa
interven r CCOnOILIC A(.-
1 \\. tion by Cconommie i dica, said he did no ot boiher
ony othor raeans. i
Then we must assur to inform Xissinger or sraft
cm‘.oa"ucs of tha ITT

C wrelt, ‘zh“t what was b:x
done by the CIA was done o..-
its own, CIA was ln.'-‘\' Tob-i
bied by LT and {hey had ad

posal whieh he ‘.Ckhoy.]
tndopr guestisning, o he
usuall 119 matier, he

Little thing foing” l dropued alter \0311'“
1Ielius tostified to the cub-l TIT givector and Wall 8t roct
coro Sec in closed session ont ] prvesiment  coumselor  Feli
alarch B co loav L Donztyn told the subgcomumii-
} i3 new o5t as Ambesia der 1o feo thal Geneen never bro u: it
Tran, but t "uc is no intention: ’_“;};’,‘t,hc EL“Z)'C”L O‘f the mili.ol-
al this point of releasing his dollar ofior to e ‘.\l\"a" Qia
intement. i nzvru ~{jon at hoard mectinds.
Meyer also  conir "d'ct(-di te “1%t l\urne‘u x,‘out “ 1'1
Lwovious tostimony by Gorrh .S,r.l(L Angersox’s column, he
of 1TT that a merber of thei ™ IR S TN
corporalion's Wasliingron stai, Followiat t}:c Anderson G
. < S lelosurcs, yiohalyn soid, Ge-
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The Central  Iniclligence
Ageney has admitied, throush
the tesilmony of oue of its
agents to Senate iwvestiga-
ters, that it generated and
passed to ITT a serics of ideas
for disrupting the economy of
Chile during the crucinl Chils
can eiection period in 1970,

— Wililam V. Bree, former

chizf of CIA clandestine ser-
vices in the Westorn Heris-
phere, told the Scnate sub-
commiitee on  mullizalional
corperations in testimony re-
leased yesterday:

“They were ideas staffed,
they were passed up to me by
people who work {or me, 1
went upstairs (to his CLA su-
periors) anrd I was sent out
to chcek it they mads any
sense ot "11”

Previots testimony ‘n_" Froe
reveniogd I.ut he teolt G
nomic aivrvpiion ileas and a
Hal of Armericon fivms i C m,
to New York on Sepl. 29, 167
aud m :"'ed thom o T 1‘
““n"nr Viee Prenident Edward

¢

e

Phe purpose of do-
o this, Droe gnid, we
delermine whether the
were foieiblo,

But Droe told 1"\5, subeom-
mitlee headed by San, ronk
Chureh, D-ldzbe, that Corrity
was rv"‘z,m'c fo\' avd {ho pro-

0 '-"ul the 3

'3 testinny
. s unciear who
"i‘l“" 1\-(-, ;,i
) O e Now \h
Mg Was 4 seri 1
of cetion that iy
f‘i'*lhu doin the n‘(:a:i.; ,mu
suggested L the U7 oo
vwerer that henks shanid delay
i creditgr that

i ondulv G, e
b vhicn beoenid Gepeon .’-{2
fered o webataniinl bt opee
:;,«'(-ifiv(l 1 1 fen
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Selvador Allende,

testimony  woes  thag
(1-L‘J,‘x)". said this moarey wos
to ba sed to back the camis
prima of conservative condis
afe Jovew Alecsandri, Brea
{(hat he 1‘0,% ted the
L as Gerrity aid not
fu 0 7 threugh with lator CIA
als when Allende fine
wd first in the popular
d\ Hoa and was on the verga
of a ruasif vietory in the Chis
’mm Conm C:S
haries A Mevers, former
secretary d Siale

5. Ti said i m

yenees money  offer or tle
ClA ecenomie disrupticn plo
had lzon carried  out, ..mt
would have baen a viclation
of U.5. peliey.

Dut diever's testimony shar-
pe ned the cenilict in testimeny
the coheonmittee },'*" ree
coived sbont the 100 :
offor «f un fo 81 n:iﬁl%r}f!.
gizscrenaney promoted ©
yosteriny o siale !
is lvira” and to disc
iotenticn to sewd the hos nm :
to the Dcpartineat

i testimony
orxth weos
ureh ia o
id formeoer Cia
BoW
nn I’““ director, testified the
ITT ¢ler of wp to roven Ji-
vros vng for theceleat of Al-
londe. Dol Gerrity  lestdied

t(:zvns He s

under oath, Church said, {hat

the money weas  offevcd
Moyer by 1TT Wo
ficial Jeck Neal for &
pose of Jow-cost hot
egriculoural projects in Chile,
And siever leaidied that Neal
never offvred him any n
for eny : ;\\(\l‘
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the relishiiity
ofiice mzinos  because  one
written by Neal sbout his
conversztion with Alever ve-
fers to ileyer as *Chuck”
Percy, naiing the point tnn
Mever is known to bi s |
as “Charley,” said pe cp
Neal are p‘ cor'cumcd

pressing {hoip Lan“e ofuc“

Neal ns-i W 11’t a memo {0
anaiaer IFT of;xcial saying
“Chack”  MMeyer undersicu
Geucen’s concern and oflered

Lat Meyer testified that he
had no reeoliceden of Neoal
memimnr'g cither a ficwre or
a purpage for the fund, Meyer

sald there was never any
changa in the U.S. policy of
non-interveniion in Chile and
if there nhzd bheen he would
]L.»C‘ knewn abaut it.

Porcy wsked dieyer if Broe
could Lizve sone {0 see Gerrity
in Now Yok fo find cul if
Amevizan cerporations  werg
doing sorcining cenrary f{o
U.S. policy, eyer sald it was
;c,hl Shy ()hn( 1 remarked
draly, CT0 Bree was trying fo
{rick IT7T, that's a strange
way of doing it.”

Chureh
nomic ¢hisos options wore ever
flacted belore this commils
te2. This was in response {o
elaration thal he

doroin CT4
w5 with Gervity about
serpie silaation  in
‘“w‘-r s':iri lhcre is a

g
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ol e et . )
SO s AT

By ‘JLJ!&

1
(STAT

added, “No cco-

ever and Broa o
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Sen, Frank Church (D-Ida) wants to make it a
é\‘xn‘.c for & company or an irdividual to olfer mon-
ev to the Central Intellizence Agency, or for the
supersecrel agency to accepl it. Testimony before &
‘Senafe foreizn relations subcommittee, which is
looking info the activities of mullinalional corpora-
tions, has rroduced disturbing cvidence that such a
law is needed.

There is nothing wrong, of course, with the
maintaining contacts with
doing business abroad. They can be a valuable
souvee of information about trends and cvents in
cther counivics.

1{ would be quite another thing, however, for the
intclliconce azency to accept financial contribu-
tions from corparations. The national interest is
not necessavily identical to that of U.S. companics
doinz business in a corlain avea: no one showld ever
have reason o vonder whether
for the American peopiec ov for a

o Yeb William V. Broe, former head of the CIA's
clandestine oncrations in Latin Amaorica, told the
Churen subcommittee that in 1970 (he azeney was
Havald S, Geneen,
board chairiman of Infernational Televhone & Tele-
raph Covn. T'he purpose of e proposed contvibu-
tion, which wag rejocied, was to bleck

1973

CiA .
American companios.

the CLA s working |
covporate donor.. ..

the election’ ™
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o'f Dr. uxlx ador Allende, a Marxist, as president of
Chila.

o TFarlier, John A. McCone, an ITT Girector, testi-

fied that several such approaches were made hy
U.S. (onummeq during the time he was head of the
CIA. Al were rejected, be said, but cbviously lozis-
lation is needed m malke sure that this kind of thing
doos not happoi

According 1o Broe, the CLA itself at one point
{oved with the idea of enrolling ULS. companirsina
echeme Lo promote cconomic instability in Chile and
therebs influence the
Allende's clection.

Former Asst. Secrotary of State Chs ar les Mever
told the subcommitice Thursday that the CIA
propozsal was never accepled as governimg nt po\i(‘y,

that the agency was only exploving various anticns,
Mayvbz so, but it is disturbing t {hat interference in a
fice and democraiic cloction process was cven Con-

sidered.

I[ thore is 2 bright side 1o the Church hearings, it
is that such vital but sensitive matiers are eing

threshied out in the o.)m so corrective action can

be taken. The Admind tion doserves credit for
breaking precaedent and &l 1r;\\‘h o a CIA agentdo
testify before a Senate committee. This was a case

“where such {estimony was clearly in the public in-

terest.

Chilean Congress to bl d ‘

STAT
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Sen. Church Sees i-cswy mies

Lying Cited in ITT Case

a By DOUGLAS C. WILSON
Journal-Bulictin  Washlngton Burcau

Washington — Sen, Frank
Church, D-Idaho, said }cstm-
day that ‘‘somebody is lying”
to Scnate investigators about
dealings  between  Interna-
tional Telephone and Tele-
graph and the U.S. govern-
mment with regard to Chile.

He also sugzgested that ITT
officials have been telling
“fairy tales” about the com-
pany’s plan to offer up 1o a
million dollars in economic
assistance to Chile in 1870,
during  Chile’s presidential
contest.

Church sald, “The record
hefore us, &8s it now stands,
supsvcsts that the 1TT success-
. fully loobied the CIA on be-
half of a covert operation (in
Chile).”

He spoke as chairman of
the Senate subconmumittee on
“multinational corporations,
“swhich is continuing its inves-
{igation into a 1970 rela-
{ionship between ITT and the
CIA.

Sum ‘Subsiantial’

A ClA agent told the sub-
commih‘ee in gworn testimony
this week that I'TI's iop execc-
utive, Yiarold Gencen, otfered
his ageney o “substantial

Csum™ in July, 1870, for the
CTA to usa to support the Con-
servative candidate against
Salvador Allende, a Marxist,
in the Chilean clection.

In his campaign, Allende
tiad threatened to expropriate
U.:s. properties in Chile, in-
cludine the Chilean Telephone
Company, which ‘was owned
by 11T, .

The CTA mon, Wiliam V.

L~ Jiroe, said {he CIA rejecied

the offer but later, in Scp-

{einber, propesed  that 1T

and other comnpanies vy 1o in-
fluence the cleetion by putting

“tagonoinic prosaure’ on

Chile.
broe sabd YT rejected that

plan as wnvorkable.

I eavliee {esimony, ITT of-

{icials have tokl the subcoms-

mitlee that fhe Applr‘d\/ed ForiRelgaise-2005/11/28 : CIA-RDP91-00901R000600100004-0

foced the poverpment, thot
September, up 1o a miliion

" dollars for ecconomic assis-

tance to Chile, They disagreed’
about thelr intentions, howev-

o .E[ohn J. McCone, an ITT

director, and former director
of the CIA, said the idea was
to encourare opposition to Al-

lende in Chile’s runoff election

Oct. 21. McCone said he spoke
ahout the offer o both Rich-

~ard Helms, then director of

the CIA, and to Henry Kis-
singer, President Nixon's na-
tional security adviser.
Aiimeq to Reassuro

Fdward J. Gerrity Jr, &
senior vice president of ITT,
said the proposed aid was in-
1ended as a move to reassure
Allende, not to oppose him.
e said another ITT man,
Jack Neal, relayed the offer

to Charles Meyer, then assis- -

tant secrotavy of state for
Inter-American alfairs, and to

Viron Voky of Kissinger's:
" staff.

Put the guestion of possible
perjury avose yesterday when
Meyer told the subcommiltee
that the ITT man did not
male such an offer. “T re-
moember neither a figure, nor
a purpese, nor anything con-
ercte being mentioned. And
I'!m ceriain I would re-
member,"” he said.

“Ii's obwious, based upon
the sworn {iestimony that we
have reccived to dale, ibat
sonmcbody is lving,’’ Senator
Chureh said, “We must tako a
very serious view of perjury
tnder oath.”

Ile snid the subeommiltee
will review the tostunony 1o

soe if any perjury is involved.
1t it i3, Lo will recommend
pskinr  the  Justice Depart-
1aent to tal.e appropriate ac-
tion,

In b2 cowrse of the DMeyer
{estimony, the Ienn senator
slroseed 1hat the stbeomiaite
oo dothis 1T ever offvred
money o dwe used for con-
structive purposes in Chile,
“We con only §0 80 far in our
capacity for accepting fairy

Vaky festilied v *t('xdlv
{hat Neal had o licl him

OlAI

STAT

about ITT's willingness to
provide a million dollars for a
government plan involving
Chile. But he said no specific
uses for the money were men-
tioned, and he did nothing
about the offer. :

He said Kissinger nover
told him about a million-
dollar offer by McCone, and
that he, in turn, never tokd Kis-
singer about the million-dollar
offer by Neal.

The subcommiitee quizzed
the former assistant secretary
of state, Meyer, about the
CIA’s approach to ITT to sug-
gest that U.S. companies

exert ‘‘economic pressure’” on

Chile in an cifort to swing the
election against Allende.
Meyer said he had not

+known .about the CIA ap-

proach to ITT; buf he main-
tained {hat U.S. policy
{hrouchout the cntire period
was one of non-interventicn in
Chilean political affairs.

“fhen we must conclude
that this was done by the CIA
on its own. The CIA was being
lobbied by the ITT and they

had a little thing going,”

Church said.

Meyer argued that the Droe
testimony indicated that the
CIA’s approach to ITT was
only “to explore the possibili-
1.]05" for a change in U.S. poli-

»+ {hat no change occurred;
and that “nothing sinister”
had happenead.

The subcommitice members -
disagreed with  this. *“Is -

clear that we've zot two poli-
cies: CIA policy and your pol-
fey,” Sen. J. William Ful-
brizht, D-Avk, dold Bleyer.
“Pha CLA was going off on 2
frolic of its own at ihe reguost

of D, Dedene, without even -

your knowleidge.”’
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By DOUGLAS C. WIISON
~Journal-Bulletin Washinzton Bureanu

Washington — A CIA agent
told Senate investigators this
week that the head of the In-
iernational  Telephone  and

+ Telegraph Co. once offered
his agency a “substantial
sum’ to influence the presi-
dential election in Chile in

1970. '

He said the CIA rejceted
the offer but later proposed
that ITT and other companies
iry to influcnce the clection

" hy pulting “ecconnmic pres-
sure’’ on Chile. The agent
said I'TT, in turyn, rejected the

CTA plan.

The two attempls to block
Ahe clection of Salvador Al-.
lende, a Marxist, as Chile's’
president were disclosed yes-
terday as Scnate investigators
released parts of the testimo-
ny it {ook Tuescay from Wil

v Jiam V. Broe of the CIA.
Sen.  Frank  Church, D-
Idaho, said the CIA’s will-.

ingness to let Broe festify and
1o allow key parts of the testi-
mony- to he made public was
unprecedented.

Church is chairman of the
Senate subcomimittee en mul-
1inational corporations, which
is investicatineg TP efforiz to
influence the Chilean clection
and U.S. policy toward Chile.

lle =aid Droo's diselesures
indicated that “~very improp-
o' moves woere e,

Broe said the ITT offer 1o

the CIA was mae to him by
Harold Geneon, J0T's chief
operating oficer and Qs
chaioman of the bourd, laie
o the nicht of Juiv 08, 1970,
Cin Gepeern’s sdam o at 1ae
Sheraton-Carlton Heael in
Vashimeiion, vee at the tune
yvwaes the ClA's hinf of chne
ddoatine SOTVICCS, Vestera

Hemiephere.

In poovieus festimeny be-
fore the stheomnuttee, ITT
eaecttives bive olnined no
Lnowleso «f any i prenes-

LY
,*:"3 T ngﬂ*-

iy

Geneen  himself now s
scheduled to testily before the
subcommittee next Monday.
“When Mr. Geneen appears,

we will read 1o him MMr,
Broe’s testimony on  these
very crucial points and then
ask him to give us his an-
swer,” Senator Church said.
Broe told the subcommitice
that the ITT head offered to
colleet ‘“‘a substantial fund”
for the CIA to usc in support
of Chile’s conservative presi-
dential candidate, Jorge Ales-
sandri, one of twa candidates
i1unning against Allende.

Allende threatened in  the
campaizn to expropriale U.S.
properties  including  ITT's
majority  holding in the Chi-
lIcan Telephone Co., an invest-
ment valued at 153 million
dollirs.

The CIA agent said he re-
jected the ITT proposal
back Alessandri because ‘‘the
Tnited  States  government
was not supporting any can-
didate in the Chilean elec-
tion.” :

But Broe said that after the
Septembier election, when the
presidential contest was
thrown  inte  the  Chilean
congress, he vizited an 17T
executive at the corporation's

headquarters in New  York
City gnd proposed: that TIT
and  other ecompanics take

vavious steps to hurt Chile's
ceconomy  in an  cffort 1o
strenthen  Allende's  opposi-
tion in the congress.

He said he arranged this

meeling with ITT on the in-

o’

w"a orn

-00901R000600100004-0

olAl

ITT

Te s . CONgressmen who were

planning to vote for Allende.”
He suggested that compa-
nies hold up deliveries due

" Chile and expenditures there,

and withdraw technical help,
and that banks delay pgiving
credit in Chile.

\While ITT rejected this plan,
one of the company's di-
re“mrs John J.

old the subcommitiee last
wcek that he had 1lold Helms
and Menry Kissinger, Pres-
ident Nixon's top foreign poli-
cy adviser, that ITT during
ihis period was willing to put
up one millicn dollars for any
U.S. government plan to en-
courage formation of & con-
gressional coalition against
Aliende. This offer appar:ntly
was separate from Geneen's
earlier offer in July.

At that time, while McCene
was an ITT director, he #i50
was serving as a CIA consit-
ant.

N
2 ‘Q’s fsis

In questioning Broe about
his July meeting with Geneen,
Senator Church asked:
iny the discussion did Mr.
Geneen at any time indicate
that the fund that he stood

ready to contribute was Sn-_

tended for construclive use,
technical assisiance to agri-
culture, the building of houses

or anything of that charac-’

ter?”

McConer— No. It was to mpport Jorge

Alessandr],” the

replied.

CIA agent

In his earlier testimony,.

‘AleCona said he helieved tha

while multinaticnal corporas -

tions could offer support for a
governinent plan, they should
not tale “indepondent initia-
{ive” to involve themselves in
tha domestic politics of host
countries.

McCone and other ITT -o{-‘[

‘ficers have tesiificd that the

million dollars was intended

for “constructive” purposes
such as housing end {echnical
. assistance.

Broe said Helms hed 1iold
hirn thet hiz" July meeting
with Grneea was set up at
LicCone's yequ-st. ‘fhis cor-
robovates the testimony DMe-
Cone guve 1ast ook,

But McConz said he
knew of no pre-Seplember
plan fo ralse rmoney for use in
the Chileen dlection,

s

siructiong of Richard Helms, v

then the head of the CIA,

Lroe confirmed earlier {es-
timeny Ly the I efficial in-
volved, dward Gerrity, that
reireted  this
}inn g4 anworkabie.

the  company

‘e copent waid the CIA ro-"
od un “'a thosis

deterioration

3ol owas Lo
that  additional
fn U cconomic
vould huluence &

situation
nuimnber  of

ols o interfere “A‘pﬂi‘m}éd For Release 2005/11/28 : CIA-RDP91-00901R000600100004-0

Chile's elections,
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) )--Did he say to you tha —Thev wore awar s
Washington—The  following ho waped the fund controlied mé‘\C‘u,]ihi{-\;[;;‘Gre ?I\::?;l(:ui\ e
arc excerpts from the exami= and channeled  through the | % e e e ’
v nation of William V. IIM;Q1 té;-c Car , Q.—Did Mr. Merriam at that
chicf of the ,(’Um”l mell A~=Yes, hedid. luncheon, or any other time.
gence Auency’s - Clandestine o s o advise you that he was under
Services for the \\oxtvm Hemi-; you tha 8 ‘
th. Q.—Did you agree to aceept | great pressure from the head
sphere, on his Llo'nfll.(‘lh\ ]}\1””\ the fund offercd by Mr. Ge-| office in New York to get
the . Inicrnational ACICPRONC. )00 something done in connection
and  Telegraph  Corporation: P .. th e %‘ ean nolitical Situd
- lng th(, election of Sal-i  &—No. Tdid not. with The Lutican poltical sitg
concerl lent of:  Q—Did vou explain to My tion or words to that effect?
vador Allende as presiden Greneen why the CIA could not | A—Yes. he did.
Chile in 1970. - aceept such a fund? Q.—Did vou call Mr. Edward
Mr. Broe was the fivst CLA [0 2 el ld bim we cauld Gerrity, thie ITT vice presiden
agent cver o testily undery S e fnds and serve I charge of government oper-
oath before a congressional’ as a funding channel, T also  ations and public relations, to
coramitiee on operational ac-i § A% N S Died States. arrange a mecting with him in
ivities. his office in New York city?
Questioned by Church tgoverniuent was ol supporting  A.—Yes, sir.
: : ‘any candidate in the Chilean L ,
‘The guestioner quoted is Sen- Yelection. _ Meeting in New York
l/at«)r Frank  Church (.} Q.--During the discussion did Q.This call. once qmih
Idaho), the chairman of the] Mr. Geneen at any dinie indi- oo un(dor the aulilg;m
Senate subcommittee on mul-j cate that the fund that he: of your superiors?
tinational affairs. stood ready to comribuu‘: was 4y Cgi
Question—0On July 16, 1970, to be for. or was mtem..{od for, Te o o
; did vou meet with Mr. Harold| construetive use. technical as- A.—Did vou meet Mr. Gorr-
E Geneen, the president of the, Sistanee Lo agriculture,  the itv on Sup{cml'»cr 20 o 30Uh in
International Telephone anid| building of bouses, or anvthing wjs oprice in New Yok city?
ﬂ‘(\legmph Company? of that chavacter? A—Ves. o
Answer—Yes, sir. Jo:\r:-z\\)(é I}; i:\xdq {o support Q—Did you discuss with Mr.
. Q.—Did Mr. Richard] HQImS' (hf”_“ < Lt cunmorl Jore Gerrity the fe asibility of possi-
tdireclor of the CIA) advise| W= “C;“ 0 sup; OEC ble actions by 1S, companios
©you that Mr. Julm McCone, | B Alessan ”’ aue of the PLESE ! designed (o creato or accolor.
former director of the CIA, | dential candidutes? ate cconomic  in<lability i
had called him and sugiested "@)'—\ e, sl { his con. 1CDile? '
{hat somcone on Mr. Helms's| QI the course of his con- N . i .
, 4 with Mr. Geneen?] veysation with vou did  Mr. | A1 explored th o A,
staff meet with v Geneen? Geneen advise vou that 117 PGerrity the feusibiiny of possi
A _\f“’ SIF. and other LS. “companies in - ble actions o apply some eco-
QW hea you mct wilh \L'! 1961 had raised an election. i nuimice pressuie on Clifle. Yes,
Geneen. did M. Geneen ask S fund o influence the Chilean-Sir.

vou for o detailed brieling on
the political and ceonomie situ-!

A—AIr. Geneen requested in-
formation on the clectoral situ
ation,

alion in Chile? l
.

such as the status and;

}mtenlm] of the candidutes ‘md.

their parties and the campaiyni
as of thal date. That is what
we talked aboul.

presidential — election  which
took place at that time?
A—Yes. e dated that a
aroup of businessmen had de-
sired to iovest in the 1964
Pelection and they llnd con-
tacted Mr, MceCone,
then the DCIL the director i
Ceontral intelhoence, and vho !

A0 Qe-=Whal did vou understand
the purpuse of applving ceo-
cinomic pressuce {o be?

PoA--Welll at the time. Sep.
i-temiber 29, the Christian Demo-
!?(1 ntiv membors of Congress .
\'hu«.amg indications ol
ww ging their full support to
Allende in 1“' boliel that they |

‘tian
rswung their support to him he
i would take office with a man-
rdate from the majority and he
~would bhe in a very strong
position. '

Democratic congressinen

Worsening situation

At the sume time the eco-!
nonmic situation had worscened
because of tha reaction to the
Allende election and there wers
indications that this was
worrying the Christian Demo-
cratic congressmen. There was
a thesis that additional deter-i
ioration in the economic situa-
tion could intluence a number
of Christion Democralic con-
gressmen who were planning
to vote for Allende. This is
what was: the thesis. )

Q.~-Did you discuss with NMr.
Gerrity the feasibility of banks
not renewing credits or delay-
ing to do so?

A.—Yoes, sir.

Q.—-Did vou discuss with Mr,
Gerrity the feasihility of com-
panices dragging their [eet in
speading money  and making
deliveries  and in  shipping
share parts?

A—-Yes, Tdid ,

A-Did vou discuss with My,
Gerrity the feasibility of creat-

ing pressure on savings and
lean insititutions in Chile so
tthat they would have {o shuty
their doprs, thereby creating
stronger pres.ure?

A.—Yes. '

Q.--Did vou discuss with Mr,

Gerrity the feasibility of with-
drawing ol toimical belp and

not  promising Tuny technical
assistanece i e nnture?
A \«'s sir.

STAT

. , | would vt aceept the fund. He ooald make politicyl hargain,
O.--Did Alr. Geneen soy 1o 1 said. ne :, ith B, Lowns felt i b
veu that he was witlinr 101 g i be mention o Yot phey of coTessmen, Ci“-i:—\;vi
cinble an eleenen fond for 1 hat atber flioes ad heen ine ple—me—m 250 ;
one of the Chilean preswlentiudi volved boesides TUT tin 105412
candidates, Mr. Jorge o Ales-T A Mo,
sandri? i « & o
Ae—=Yes, he did. Q- I September, 170 dul
Q--Did be o=av dhat the'von reccive o Glephune el
amount of the fud weald Lo trome N e Williom Merviam of
.\'.ul).xl;mti.'al'.' Sthe Waeshinelon office of 1T
Ac=de indieated e wirs consinviting son to lunch?
.‘«11 Ting ‘nm itial fud
Q- Dul he ,”(.““UAPP”BVQd ?OPRQIQQQe 21QQ‘55“11218 CIA-RDP91 00901
cibie ioure? Ahe CLA advised of this o did
Ao, he did not. ﬁuu po with Hen authority” l
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By JEREMIAHL O'LEARY
Sinr-News Swaff Writer

A CIA egent has told Sen-
ale inve dors that he met
an efiicial of 17T in Now
York on orders from CIA Di-
rector Richard Helms and
explored with him (he feasi-
bility of appiving ceononiie
pressuve thet nient effoct the
outceme of the 1970 Chilean
presidential  election,

The testimony was from
tres, former chief
of CIA clandesiine services
in the Weslern Homsnhere,
who tcmflcd CTuesday  in
closed under  oath
helore the Scnate Foreign
Relations subrcommitiee coa

~multinational corporations,

Broe deseribed to the sub-
commiitee headod by
Yrenk  Churel,
nember of meelines he had
wid topranking 340 ofhicials
during the ervcial peried of
1570 Chilean  election
vhich propelled Maraist Sols
vador Allenda into power. All
the meciinis, Broe {oid thea
suhcemmitcs, siemned from

&en,

D-Igahe, a

sugzestoin of Jolmr MceCone,
an i1 director and fornier

CIA chief, to Helms, and from
Helms' instructions to Liroe.

The New York meeting was
with Fdward Cerrite, senior
viea presidont ¢f ITT for cor-
porate alinire, and Broe said
he arranged the Sept. 50, 1970
meeting on instruciions froa
lelms,

“Did you discnss with afr
Gerrlty the feasibility of pos-
sible actions by U.S. com-
panies desisnad lo crenin or
aceelersie coongh i
ty in Chile?” Ciuire!

“I explored with L. Gope
rily U { astdility of poraihl

actias iy SHme

N 1“‘

RO [

sir, Hed,
liven d et o thet
e Vol l':u\. \Y.Lr'
B in ihe
f sned Ia-

P Gt

1o Void o

Vb e
RS S R

e WO @ T
ploraliivin the .‘«U]»‘L +eeneral
creervative

TRE

cloepiion  on,e
Jorge M- A
tian e mocr' 4

tadomiro

HERESI R

ST g

ey
[T

anr* vele {m

tl.m Democ:

runeff in the Chilean Con-
gross.
Broo also gave information

that appeared to contradict
testimeny given the zubeom-
wittee carlier hy Gerrily.
Georrity hed testified aboul an
eptlier ¢ffer by ITT {o pro-
vide the U.S. with up to 81
1 illion to =pply to the Chile
siiation, Gm'xtv {eslified the
woney was to be limited lo
constructive pvmoct 5, such s
housing and agricutural ex-
pangion.
But Bres
with 1T7T
Geneen in

said he had met
President Tiarold
Washington and
Ceneen hed told Bim 1TT was
prepared te essemble an ¢lee- .
tion fund for Alessandri’s
campairn

Chiureh f"n(« Broae if Geneen
Yod ever irdicated “that the
{1nd he sozd ready to com-
{-ihole was to be for counstruc-
tive use, technical assistance
to acviculture, building of
fiouses, or nml. ing of lh b,
'('htﬂ‘acvﬁ‘ P B Hed “No,
twas (o mp,mt derge Ales-
\annr

Broe spid the CIA d)d not
zecept the money olier.

arlier in the ouestiening
aron doscribed a moeting he

had 1" Ve hiraton A ith 11e
| o L0

vhich supporied
meny of I"f",'o e i an evi-
duerl con with the
({Mm‘ﬁm coived by the
suheommiitiee h ¢m (2(‘1‘ ily.
Broe aioo said that Genedr
lold B TP and ather TS,
cempanirs nad rojsed an elee-

t.m “fuad in Bt o i’i:"iL
the Chilian presidential gioe-
tion. G:..:;s'x cecording
Droe, said U:c ‘1» 1m0l Poesie
irodd o Inves. i

nessmen Gy
that cleciing ot 'ni had contagt-

o

¢ AMceCone, who was Laen
Cly divcetar, but O
Cene wonil net accept the
fund.

.

Sa gy

1 («'ﬂr f7 ,—s\

¥
1

STAT
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Broe said he merely told Mer=

riam  the Headrix-Berrellez
cuscestions  sounded  “ail
right.”

Church brought out in gnres-
tioning Broe about his meeting
with Gerrity that they discuss-
¢d the [ollowing actions: Thatl
banks sucuid delay or nol re-
new crodits: {hat compmie
drag their fest in spending
money, maoking deliveries and
shipping spare p.xtts ereating
pressure on savings and Jean
institutions so they would lmw
to close, and withdrawing al

fechnical  assistance  from
Chile.
Broe said he considored

these measurds were Lo ereate
cconomic pressure on Chile
but not te foment unrest that
wowid lead {o militavy intere
vention to keep Allende {rem
the 1 ey, Brow said he
provided Gerrity with o st
of U.S. companies doing busi-
ness in Chile and
him that these were co

nies that could partich
providing the economic colran
was jeasible.”

Church told a pu:& con-

fcrcnce that Gerrily had told
~Bree al the New York meet-
ing he didn’t think the plan
to jth mmo enuﬂomc pres-

sures would work, but this
coes nob appear in lhe edived
tronseript releascd hy e
subcomn u[‘u,.

The New Yerk Tirges re-
ported that acccrding 1o in-

1“111 U I meniges that were -

subeommidtes's
Goneri e

~read o the ¢

yecord ast weck,

Jeciad 151"“ $ suzgestions boe
cause he fcii they wouid nof
WOTK,

iferd Case, R-NJJL,
sald the record v n)t Citar
en v hether B ANE
Vork spechicn I\ lu offor e
ceonamie & wm,.: ta Gol

Sen. Cli

vhy, €
nooey
) I

Broe s he had hm'-h with o nh (“‘ o 1 ;
1iTs Vo e AaPeLT3 Conbielsov n e
five, Voo ; § trota
Metropaiitur ih anp _

Sopl, ot e, onb ek o ver, Chrely saldd e
some pooaposals poaie by Tl L sy ocueent o b Lo
publicists Mol Jhadris and ool i New Yt'i“n" Ly
Rohert  Desrelier for svae 0')\"‘;‘1‘(111"1 wiedons

yordine jor poop o i fw Az eeaninuls chiaos

piess radio and fejevision,

“"ﬂ\]ﬁ\ d -

Schlesinger Agrecioent

“When Mr. Geneen feotl
fies next Monday,” Clvrah
gaid, “we will read Jin
Broe’s tesiimony and ask hilu
for his versien of the facts.”
He said it was {90 oon to he

naking  judgements’ about
ooy in the cop-
1 testimony.
s appearance marked
the first time that an opeva‘-
ing agent «f tae CIA had test-
ilind before Congress.

The unprocedented appeav-
ance wa sthe resuit of an
agreement  between  Church
and CIA  Diveclor James
Scalesinger that CIA would
have the opnortunity to clear

the {ransciipt hefore it was
released  publicly.  Church
made 26 pages of Boe’s tran-

""\t “'(Id‘/
pages were

g proceased by CIA
and paris of this fesitimony
will be released later.

Teday, the subcommiliee
wiil hear testimony from fox
State for inter-American af-
fairs Charles A, dever; Am-
bassador to Cesia Rica Viron
P. Vaky, 2 former Latin ad-
viser to the National Security
Counecil and Peicr G. Pefer-
sen, former White Jiouse eco-
nomic adviser

svaiiahie
Gitional 18

sepipt
An ag

q i ] ] -
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Ilo s:\id Broe  actions to

lesthimeny  reeeved DY iae

Crar-oews Safi Wriler

: : Bsoas ad NONNC Pressi \":1‘ mmittee from Gerrliy,
Gy A toget Coprotary S ! el \
Fermer 2 _"!'t meereiary alio plon, Chureh then sir? Bree Prae alsa roid dhat Geseea
of Snte for Inter-American ot " Lree espls . ] ! o
fifaiiet Charlos A, over to- & ¢ Meyer if that plan wos WS CNRIRIR aab o fold him LU and other ULS,
“.‘"?]ign.- AT e l&(, Y, consistent with US. pojlicy  time “the th » mmpm e had vaized an clee-
;“ mqu EY ”Zrax jq  fowarc Chile. ditiencl d itne o fund in 1561 to infhiouce
L o s N n v gt d 1Y H . . ”‘ TN
drecusions an O woen a “31y reading of Broe's test- ?“(‘nnamc the Chilean presidenticl-elee-
‘il of  mony.” Mever answered, ©is e a Gon,  (Geneen, (2O to

llh (A‘l“ rl t‘ " . N 1 ‘
srnationsl Toelophone & taat fe exvlorad with Gorrity
raph Carp. action and reaction of econoin
~ont. \,1],13}[} v, ¢ detarioration In Chile that
. . covid eccur aryway. Had the
and ITT serfor Vice :L::l {(\:H(l“ \[.;' (uévnwé\ ‘“' Allende had won o narrow
ident Tdward Gerrity met ee 54 - "‘, plurality intha Sept. 4 0
\,\‘ YO‘" ,g,-.n 94, 1070, wouid have heen a char [ y ' ! N
s palicy. They were not, They
) sy, 3 ! h
sure  disepgeared. Londed that Treo tien  Democrat Radomiro
Meye 1“(’)“1“1‘“ éo e 011) Tomie, hut nedded tha Chiis-
])001)0[ Uclg h mb t\o{h l‘l“; iz Demoeratic veie for the
tion 10 Tity but o runolf in the Chilean Con-
gested maa::)w courees of ag- oress R
iton. lie ‘( cepived this as tha Broe zl<o “"we informatinn
sort of “frow lhin

(1‘\~

sl

invest in

Broe, said the
posshen de ]
that ciecian .d contact-
me, wias then
" ireeior, ‘;.ul that Me-
e 2Tt Cone wedid not aceepl tie
elecion  over  consorvative o

Jorge Alessandri and Chris-

who vwere ;‘ it dor
Allende™ in the Ot 21 run-
olf elcction.

i he had luneh with
Il"l \\ ashindion representa-
tve, W v‘h"m AMerriam, in the
Metropolitan  Cluy  here  on
Sopt. 22, ‘J:O and discuszed
srme ]'olu" s mads by TIT
“hlieists Ifal Heodein and

cf (\'ﬂtn.f‘ erc.x 3 1 ie p
';L- p"o to *(‘”“‘

feran {‘. o ke : ‘-,g tjmt that appearcd to coniradict sbovl Perrelicz for ~some

\ e ' : o ez for “some
Undler qu&suom“ from Sen, 00 N0 PUiley IAG.ITS every tc.s-.zmcn:.v given the snbeon wending for propesanca in
ot el T lcaho. chair day flom Ato 4. mittee cavlier bv Gorrity, ending for proprgaraa 1
Frank ('huul caino, eaat Broa told Senale investiga- S 5 Chtlzan and J.,LHO})C‘.‘.I]
n” of the Senate s mmii- N e Gerrity had testified about an ¢ racio and te
ll an ot Lo )“‘) ara Lors that ne met with Gty eavBar ofior by ITT to pre- ragio and {elenision.
oo on yealitinotional corporas- - - '

on ordors from CIA Director vide the US. wilh up 5 < Tiroe said o 'nmmy teld Mer-

tiens, Mever testificd ‘l or¢ Vniehard Helms ilion to anol : riam  the  Headvix-Berrellez
ax ange in tha US “J‘ - : minion 10 app.y to the Chila vezastion ad C ¥all
WaK 1o ¢l ang . \\h.lﬂn] V. Br(\(:, formeor sitnasion. Gorrit v ote Gied Lo St wslens SoUNnGLC at
. ! R Sllaiad i = X an =
crnment’s policy of RoLIMCr-eping o CLA elandestine scvv- g ; rigin.”

neys was le be lwmited e ; .
ve vesierin Homi- ‘7:11'f11(,t‘i\,z 1}}0:50&‘“;‘5?” 2 ( wreh brmw it cut in quess
fulrs. sphere, ified Tuesdey U Lousng and asriecdinral ex.  oning Broe about his mecting

“you have {o uhmi‘ the dis- Clu*L‘d cescion undar eath. : p"n<iu.': o : u,l Gor rity that they dison
tinction botween pr) icy acd Broe deseribed a munber But Bree soid he })\d met e the foilnwi‘)j actions: That
the examination of poiles,”  of mizetines he had v with 17749 Pr i Topold  bEaks shoald @alny or not re-
Meyver said. ranking 110 effleials dwing Gepeen in Voo ,mmv apd Bewereds U.AL cenic

“1t 3 within the CIATs fune- lie (ucjal period 2f (uv 1870 Gemoen had told i"llfl'l"i was  Grag lieir feet i sponding
tienal responsio to col 'L'c't Ciitean cleetion which pro- prepared Lo asser Nle nn clec- ing deliveri

vening in Chile's inlernal af- tha

ices in

&

s and

mfnll,m:‘c 1elative to wor m peiied Al M’ into “a,\‘Cl .'_\:] ten fund for alessaadri's nesnore perts, creats ng
wide situations and 1 fm" I tre meetings, Irez told 20 copipaion, px-w' re on savings and lean

“t an : § hearamitlos, ste (] v ' . e 3t S oee tlvaw Vi e
ing sivister o gy \/iuxi:. sasiltes, steumed frein Chureh asked Broe if Geneen  stitulions sathey vl huve

oin of Joha AfcCone,
1 an [TT dircctor and fermer
4 CIA chief, o Beims, and from
trustions {o Bree,

indicates a change ¢f poll
Jearning thal Broc d
01‘ expiored or hrainstorn :

conomie pressures on € .H.;. Helns' i

had cover indicated “thnt L'm‘ to close, and withdrawing all
find he stood roadv to con tochnical  assistance  {rom
tribute was to he jor co,‘\ix ue- Chile.

rusions 10 Hros. live use, technical . Droe gaid -he  considered
]""""M' it was not policy, b “l“.1 x)o*l ﬂ.\.c.p 1\ N "]I. 1o c&\::z'ic{mmc. hnl‘dln ¢ cf fhese measures were tocreale
paticy ("'llfl charze” Gerrily tha fresiibly i oS ies, or anyiiag of Vit ceenomi }‘“‘“\' re on Chile
,(‘."1*0 deo siared tho Now HALJ.:-.C.C-"”}' ‘ ,l\y. ‘Al tf;O I"’: charaster?” ]ir'(-u repiied *Xa, it not to Exven! wrest that
Yerk meoting was 1ol an o p"n -””H nod ’tm crea g ol it was to sunport Jorge Aloss worid lead 10 niblary inters
e of i nee Lutoa “C“E;"“_’-‘_'.“f,,ﬂf““’\;ff: "‘1 s vemion to kesp Allende f
serizs of su: cpde by by I Calle ("“.”C.n( arici Broe said (he CIA Qid net  the presidency, Bree said ho
Tree (o ( “p explored with 2r Gof e (i anoney eiler, providud Gorrity whin gl
Foen dande yity the feasivilty of prssibie Earier in e guestioning of US, compinies (u‘“‘.f, 36
poso Droo deseribod o meednt o Nessoin and rrdvi

hod in W

<

Wwovith 1T B thal (hese were commn

Yok, Prosident Have'l S, Geneon Nivs thal  could
far hoyin L oecthetion oo which s oported  the  tostis providiwg the vc(>1un.¢col‘
‘ weny of MeCues inoan evi- wis feasine!
doitl comradictien with  the Clureir told a press con-
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A high-rankin: Central In-
tellizence Agcney official has
{old Senate investizators thal.
ho was offered—and declined
——a substantizl fund” by ITT
hoard chairman  Uaroll 5.
Geneen 1o block the election!
of Chitean President Salvadot
Allende in 1970,

[n sworn testimony 1(‘1(\‘1:0(1

—yesterday, William V. Broe,
former CTA chicf of clandes-
tine operations in the Westerny
Yemisphere, also | acknowl-:
edized that he discuzsed steps
‘with ITT officials to acceler-
ale cconomic instability in
Chile at a erucial political pe-
riod for Allende.

Droe's testimony, to
an invesligating subcommitiee
Toesday under anunprece
denied arrangement, contra-
dicted carlier assertions under
oath by an ITT vice president
that Geneen had made the
money offer to f{inance hous-
ins and technical azricultural
assistance in Chile.

Geneen is due to iestity on
his financial otfes 1o Broe on
Monday, Until  then Sern.
Frank Chureh (D-1de ho) «aid
yestevdoy,  the vestizalors
would not “pess judiment” on
the possibility of perjury ac-
tion in the T investization.

Church is chairman of the
Senate Foreizn Relations Sub-
conunilice  on  Alultinational
Corporations, whicih s cob-
ductine the inquiry. The panel
questioned Droe in closed ses-

aiven

neled by the ClA —- lo sup-
port the candidacy of Jorge
Alessandri, of the right- wmq
National DParty, against Al
lende.

In drclining the offer, Tiroe
said, he told Geneen “we could
not ahsorb the funds and|
serve as a funding channel. 1
also told him that the United
States Government was not
supporting any candidate in
the Chilean election.”

The CIA official asscrted
that Genecen at no time sug-|
gested that the moncy would!
be contributed for housing or|
aoricultural assistance. ITT’S'
vice president for corporate!
relations, Edward Gerrity, tes-,
lified iast week that Geneen!
intended the money 1o be used.
for such purposes and not to;
influcnee the course of the
election.

Under queslioning by For-
eign  lelalions (ummmeew
Chairinan J, W. Fulbricht (D-i
Ark), Broe said 17T, not lno[
CIA, took the mm.m\e in at-:
temnpting to intervene in Ule|
Chilezn clection for ifs ' ovxn‘
corporate purposes.”

It was not American DOIICY.!
Rroc said, to influcnce the,
Chilean clections in 1570,

The CTA witness satd Ge-
neen told him that ITT and
sther  American  companics
raieed a political fund to influ-
cence 1he outcomne of the 1064
Chilesn election, when Chris-
{ian Democrat Eduardo Frel
came Lo power, but that John

ST
1R000600100004-0

parts, creating pressure om
savings and loan institutions
to close their doors, and with-
drawing technical assistance.
The CIA's endorsement of
this economic pressure, said:
droe, was designed Lo discour- |
are Christian Democratie con-
gresemen from supporting Al
lende, a Marxist-Socialist, in
the crucjal congressional bal-:
loting on the presidency.
“There was a thesis.” said!
Broe, “that additional deterio-;
ration in the economic situa-
tion could influence a large!
number of Christian Demo-i

cratic Conzressmen who were!
1

planuing {o vote for Allende.” P

He told the subcommittec:
that ITT exccutives were neg- !’
ative toward the plan hecause:
they felt it was unworkable. !
The mancuver, described in:
Chile as the “Alessandri For-!
mula,” was looked upan fa-
vorably by then U.S. Ambas.
sador Edward Korry and 17T,
as well as by Allende’s Chilean
opposition, as a means of re-
storinz Frei to the presidency
by sctting the stage for o new
election.

It never came to pass,

Church  said vesterday he
thought it was ‘“very im-
proper” for anv American cor-:
i poration lo offer a large sumj
of maney to support a CIA in-
tervention in an election. Ie:
said it was also “improper pol-;
icy” fur the U.S. government:
to enlist private corporations,
in the same objective.

Ih a meeting with newsmen,!
the ldaho Democrat said he
could not clarify the avparent:
cohirodiction between Broe’s
declaration to Geneen that the
CTA was nol supporiing a can-:
didate in lthe eletjon  and:
Bror's  subsequent  cndorse-
ment of cconomic pressurcs
desizned {0 prevent Allende
{from faking office. Broe's tes-:
timony, he said, “would have
to speak for itself”

approached nalional sccurtty
adviser lenry Kissinzer and
Helms to convey Geneen's of-
fer of aid to finance a U.S.
sovernment plan to block Al
lende. !
On Sept. 16 Kissinaer deliv-
ercd a not-fer-atiribution press
backzrounder in Chicazo in
which he said, “1 don't think
we should delude ourseves
that an Allende takeover in
Chile would not present mas-
sive problems for the United
States and democratic forces
and pro-U.S. forces in Latin
America and indeed to the
‘whole Western  Hemisphere
L., . So we are taking a close
look at the situation. It is not
‘one in which our capacity for|
linfluence is very L[cat at thlsl
iparticular moment . i
i .An intensive lobb_\,m'f pro-
‘gram was conducted during|
‘mid-September by ITT offi-
‘ecials with top administrationd
'officials for some form of in-
itervention in Chile. Geneen's
offer of financial aid for a
|CIA operal’on was rejected.
But on Sept. 29 Broe, acting
\wnh the full consent of his su-!l
ponm\ endorsed an economice |
,pxoumm to frustrale Allende's
leandidacy in the Chilean Con-
gress, !
t Broe teslified that he alsoj
smet with JT's former Wash-
Jineton office dircctor William.,
Aerriam on Sept. 22, a week,
prior to the Gerrity mee ting
~and gave his assent {o 111"
proposals for coverl support)
to anti-Allende newspapers as |
I\»oll as the lnrmrf of radio and:
lf’ tevision “proparandists”,
'favoring other cam{‘da tes
“Alr. Merriam, \\11hont any |

’dlccuwnn of those (proposals).
'said,

)
ltth they are all richt,” Rroo(
;tcctlimd “T'hen there was nol
rdiscussion.”

! The anti-Allende press nnd
‘tolmmon campaign was pro-
nosed by two ITT field opera-
‘tives, ITal Hepdrix and Rohert
‘]JL‘}.I'C”(.‘/, fran Santiaeo, 1T7T)
jolficials  testified  thal  thew |
'm ver pul the plan inlo opera-i
1lnn |
. tThe purpose of Chureh's in-
(}tlll\ is to doter Hllll(‘ W t(l-h(‘l
IJJ broueht improper infla
cenee in Chile to affect the out-
lumm of the 1970 election and
,ll coextent to which it hind the
Active conperation of the Cl.-\A
Iy e & miraher othe
comtanies  eontended lhnl

ol

their feavs of an Alleade .uIS

ministrialion

were  prompled
by campaipn

pledges of thel

‘What do you think o
"the propesals’, and 1 said STAT
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sion uesday morning an(l\/‘\lcL oue, then the dircetor, did Sen. Clifford P. Case (R-
suhmil'(ml the trans«ﬂ;w[ to not accept UIC‘.IHOHL‘_\.- . N alsa observed that “the:
the CIA for areview. Chuareh Bro+'s {estimony indicated {record to me is nol clear”
arid it was unprecedented for (hat e agency took a4 muie 4 apo possibility under  con-
an oporating azenl  of the coope ative attitude with TPV Caaaanion is that the policy of
areney 1o ohve sworn festis Inosubsequent meetings, fol o 080 sgvernment under
mony 1o a conuressional inves.  lowint Allende’s narrow poRU- - eon ehiapee hotween  Broe's
ticatine:s commiticne, lar plurality on sept S0 00U e conract with Geneen and
Broe testitied that be went bhut beioe he A as justatlod by hiz subseguent meeting with
(o the mertine with Geneen al a vote of the Cailean Conaress  Goppry, )
the Sheraton Carlton Horet o ‘the feiiowinz month. . McCone testified last week
the nizlh of Jdudy 16, 1700 une Agzin at the direction A that Helms had teld him in
(l‘ur instractions ‘imm U‘.(\*n Helnts, V-I'Ui‘_“-?’-"‘: HIRA ‘:"“_lj the carly summer of 1970 that
[EAY u/‘ crtor !.1:‘}\'-!'(5 L Gerriy o nepl. SUTO CRETE s ranal Securily Cauneil
}i.‘.llixg‘ win \‘,“\" 1\”-:; v res el thin .H ‘-(-«_\(‘('llil\'r. ‘ n,;}',\' inu_‘r'h-;mrlm(‘nml aroup v
phic v-(l by President Nson and (he dw-‘g:}'lm‘.'fll?ll'.; (‘(’n|1-'w|1:n<- S arnin g CLA covert operalions
appointed  Ambassador {0 yation dn Chile) could be ac h'ui decided to take no aelinn
fran, ) colorited oL vt Aliepde’s acecssion
At the mecliny, lAp'proVed For Release: 2005‘/1'1/2‘8‘ GIARRDP91 00901R000600
fiewi, Cieneen offered the sub- aponed with - Gernity shict
arantiol fund - which would  Jheasares as curtathne lmnl\ n :"'”;\' ‘(‘”“‘m,h.',‘l,‘ how-
controllcd chan- ever, MeCone, an FI'T board

e and

credits ancd deliveries of spare
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